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GEORGE F, HENDERSON,K.C., Called. ... . 
Connected with Ottawa Electric Co., 
25 years,a director of the company .. 


Plant wiped out in big fire of 1900, 


History of situation SUE 
Agreement as to rates @.! Vieniles 
Ottawawan electric oentre eats 


Short of power, & operating steam plant . 
Power secured from Ottawa and Hull 
Power Company. eye 
Price of power ranges from $13 t0) S22" ic. 
Contract with Power Company twanty years 
to run oo. 
Hydro has first call on the power aye 
ee development of power has been 
‘commenced wie 
Unless capital encouraged to come in, 
Ottawa will be short of power vie 
Blectric washers and household appliances 
cnuusing increasing demand au 


When women start using washing and ironing 


machines cannot be controlled ue 
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City Hydro regulates the rates che 


Ottawa Electric operatetn partnership with 
Gas Company and give a 5% discount 


on gas to customers using Ottawa 


Mlectricity avis 


im Ottawa Electric have twice as many 


ee customers as Hydro oe 

Our total sales amount to $700,000 hie 

2 Exemption from taxation of Hydro plants 

: unfair wait 

The City Hydro charge more than they 

i should for street lighting villi 
Our operating plant inside the city ole 
We are assessed on everything Pa 


The Ottawa Electric pay in taxes $78,000. . 


-Hydro pays taxes on land only nae 
Hydro makes profit from street lighting 
and sells below cost to users mre 
Ottawalydro's books are not audited Aaa 
Ottawa Hydro charging $40 per h.p,. for 
street lighting and $13 for domestic. . 
City Company will light streets for half 
amount now charged | See 
Have no authority to offer to light city 
| for half price now paid but Company 
will tender on work ane 
eee charged by Ottawa Hydro are misstated 


in Annual Report of Hntario Hydro sate 
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Rate for service charge no longer logical, 
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Have reached the limit of our gas supply .... . 3774 


Electric Company and Gas Company operated 
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by same officials, capitalization 

$3,500,000,bond issue $3,300,000, 

dividend paid 6% DMPA ana elr ge 4 no 
Rates charged by city higher until White 

Way Syatem put in | SO eds aan 


City Officials conduct Hydro Business SAA ae TIRE BU S01 


J.A.ELLIS, Chairman,Ottawa Hydro Commission 

Our’ accounts are nia ited! ty Hydro EHP UON We es file ss 
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We have a special cheque for Hytro payments ... . 3764 
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All cheques are signed by City Auditor Sie ares 


All eheques of local Commission are signed 
by member of Board of Control, City 
Treasurer ,and City Auditor » ie utieliis ies 


I am not sure that our accounts are not 


properly audited Divehi ele ar Ore 


Receipts are all looked after and Auditor 


ig responsible for ail accounts, he 


stamps every voucher Rae Gets" 


Hydro Auditors chegk up our accounts 


each year oat on ewan 


A. A. DION 
Our steam plant is intended as an auxiliary 


but has been used continually this winter 


on account of shortage of power ye adietten (ay aU 


We have had low water be pT oe 


MR, HENDERSON. 
Neither party to contract for power can 


compel specific performance a ence, hee 


MR. ELLIS. 

Absolute prohibition in our contract to 
selling power to any other company. 
&s long as there is sufficient power 
for both companies we do not object 


to City Company having power Pes AIP 


- Digitized by the Internet Archive 
in 2024 with funding from... 
University of Toronto... «<. . 


https://archive.org/details/31761 119707727 
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A.A.DION. 
We pay for Electric Company alone $216 per 


day in taxes, 365 days a year 


Gross revenue for street lighting S45 , 883.90 


White Way #16,010.25, 
Totat seatiee operation $26,199.07, 
Showing a surplus of $35,695.08 

fe charged for atreet lighting per hp. 
is $40.07, Individuals ars supplied 
at less than $20 per h.p,. 

Readiness to serve charge is legitimate 

Ottawa has departed from the fundamental 
principle of applying ready-to-serve 
charge 

When domestic use increases Mere val char oe 
should increase 

The Half cent rate is not profitable and 
Hydro have asked to have it cut off 

If load increases we have to increase our 
4nvestment to take care of it 

Power Peet lon very serious 

Power cannot be sold wholesale in Ottawa 
at less than $20 per h.p. | 

City plant generates 6,000 kilowatts 

We have several men employed in our 
inspection department 

Qur belief is that in the oase of Hydro the 


inspection is inadequate 


Each month we increase charges én the report 


of our inspector 
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The rates for coaking are too low ‘one 
JAELLIS , 
Total investment of Ottawa Hydro in street 
lighting is $160,794 avis 
If we paid taxes on assessment it would 
amount to $9,800 ie 
We would not offer any objection to a 
change in law as to taxation sie 
RT, JEFFERY 
Mr.Dion & Mr.Henderson should be asked 
to prove statement that Hydro is 
charging more than cost for street 
lighting sible 
Page 424 of Annual Report of 1920-21 gives 
total revenue from street lighting alike 
Our street lighting cost per capita, 
including White Way is 57¢ One 
There was a loss on regular street lighting 
in 1915 of $5,470.56 - Heit 
Charges made by Mr.Henderson not 
substantiated and should be withdrew A or. 
Mr. Dion cannot furnish any proof alte 
Gross surplus last year $85,733,71, 
Surplus $48,976.71 aa 
Ottawa has best method of street lighting 
in Ontario ay oie 
A great many undeveloped water powers near 
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Hydro can develop 120,000 H.T. at Chats falls. , .. 


If Half cent rate taken off will have to 

reduce other charges A asa 
City Plant has a surplus of fissets of $850,000, .. 
No intereference with Generel gianeger | uae 
Cost of power one-third, over head one-third, 

depreciation, interence &e, one-third Sy aes 
Gas Company charge too much for gas and 

discriminate against Hydro aaa 
Three electric companies Ant it in 1905 sane 
Business of Hydro at first only $35,000 pera a 


Have never tried to put Ottawa Hleotria 


out of business ata ane 


Gas Company would charge a great deal more if 

half cent rate not in forge ace 
Company's whale case is an effort to be enabled 

to charge higher rates skied ta 
Rates were originally 8¢ penta Wen wow 2¢ eens 
Cannot inorease rates in fare of large surplus. . ., 
Province has no money invested at Ottawa Se 
No contest with Hydro Commission as to half cent 

rate, We want to run our business in our own way. 
Ottawa Power Company providing more power aliens 
Hydro will develop Chats Palis ea iy) 
Present business of Hydro at Ottawa $375,000. ..., 
MAYOR PLANT, 
People of Ottawa will not consent to increased 


rates inary ct 
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Similar system of book-keeping in 


Gil Hydro Municipalities .°... . 3 | 


Wo check up Ottawa accounts and see 
that they are properly classified 

It is duty of City Auditor, by Statute, 
to audit accounts 

Ottawa Hydro Commission can aproint 


their Treasurer hut not Auditor 


Have never had oceasion to worry over 


Ottawa accounts 

MAYOR PLANY 

People of Ottawa think audit of Hydro 
is sufficient 
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HYDRO ELECTRIC INQUIRY COMMISSION, 


TORONTO, MARCH 12TH, 1923. 
Perce. 8 @& mw ts 
W. D,. GREGORY ESQ. ,CHAIRMAN. 
| HN. J. HANEY, £SQ., COMMISSIONER. 
LLOYD HARRIS,ESQ., COMMISSIONER, 
R, A. ROSS, ESQ., COMMISSIONER. 


OTTAWA ELECTRIC CO. PANY. 


GERO.F,HENDER3ON,K.C., 

A.A.DION, General Manager, 

D.R.STREBT ,Secretary-Treasurer, 

J.H.O'HARA, Superintendent, and 

f.A,JANSEN, Representing the Ottawa Electric Company, 
of Ottawa, 

J.A, ELLIS ,Chairman, 

FRANK. H, PLANT, tia of Ottawa, and 

DR.P.D.ROSS, Commissionerg of the Ottawa Hydro Electric 
Commission. | 

J.B. DROWN, General Manager,andc 


G.E,BENNOCK, Secretary. 


R.T.JEFYREY, Representing The Hydro Electric Commission 
of Ontario. 
THE CHAIRMAN: We are here this morning for 
the nurvose of hearing the Ottawa Electric Company and 
I think you have received a copy of the Letter written 


to us by the Secretary of the Conpeny, dated February 15th 
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- 3743 -- | 
last that sets forth the matters on which they expressed 
their wish to be heard. It is not necessary for me to 
read that weet Who are here representing the Company 
and the Commission. 

MR, HENDERSON: I am representing the 
Company and the General Superintendent of the Company, 
Mr.Dion, the Secretary-Treasurer, Col.Street and a few 
members of the staff are present to furnish evidence 
if necessary, 

THE CHAIRMAN: I understand the three members 


of the Ottawa Hydro Commission are here and we have 


their names, 


MR,GHORGE F, HENDERSON, K.C. 


In a broad way I would like to put, as 
concisely as I can, what we have to say. I have been 
’ connected with the electric situation in Ottawa for 
a quarter of a century. 

THE CHAIRMAN: Are you one of the officials 
of the Company? 

UR. HENDERSON: I am a Director of the Company 
and I have been solicitor of the Company for nearly 25 years, 
during the period and time of stress after the big fire 
when there was a great deal of litigation. 

THE CHAIRMAN: What was the big fire? 

MR, HENDERSON: The big fire in Otta®a was in 1900 
when our plant was wiped out, The electric situation in 
Ottawa has had a very marked history and l.Commissioner 
Ross happens to know more or less about it, I want to 


approach the matter and particularly to keep away from 
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the idea which I gather may arise, judging from womething 
that has been said in the Ottawa papers, that we are here 
trying to gain some advantage over the competing municipal 
plant in Ottawa, that is not the fact, There is a bigger 


and broader situation underlying it all and that is the 


whole question of how the demands of the Ottawa comnunity 


are going to be met and whether the methods at present 

in vogue are sufficient to enable them to be properly met. 
In order that I might develop that it is necessary that Tf, 
in a very brief way, sketch the history of the situation 
in Ottawa, 

About 20 or 25 years ago there was only one 
electric company operating in Ottawa and that was the 
Pirate Blectric Company, which I represent. Three 
companies amalgamated, there was the old Clemow Company, 
which was an arc light company, a street lighting company 
alone, and then came the 3tandard Company and the 
Chaudiere, these three were amalgamated into what is now 
the Ottawa Electrio Company, and that was approximately 
a quarter of a century ago. Then a new- condition arose, 
a gentleman named John McCrae, who had been nana gang 


director of our company and who had fallen out with our 


company, obtained a franchise from the City and certain 


gentlemen who were not familiar with the electrical 
business, who were lumbermen, formed a company called 
the Consumers Electric Company and started business in 
opposition to the Ottawa Electric Company. The result 
of that was considerable difficulty in the courss which 
went on for some time and in which, for sone reason or 


another, the Ottawa Hlectric Company were fairly successful. 
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There was a clause in their contract giving the city power 
to buy them out and the City decided to buy them out 

and that was the origin of the City Hydro plant, ‘That was 
followed by considerable difficultypothmx in the Legislature 
and in the courts,between our company and the City, 

THE CHAIRMAN: What year was that? 

MR, HENDERSON: Back in the early '90's, running 
from 1900 to 1905. 

The point I want to A : disputes were 
finally and definitely settled and the statement made 
publically that they were settled on the basis that ae 
more or less small plant operated by the City and controlled 
by the Hydro Blectric Commission of Ontario would be a 
most effective rate regulator that could be had and would 
tend to put confidence and stability into the business, 

I take back nothing for having thought that the proper 
principle, I thought there would be no objection to it, 
although it has resulted, as the community growe, in 
economic loss, We have been operating since that time 

on the faith of the assurance that the operations of the 
Municipal Hydro would be in accordance with the pland. 

and regulations of the Ontario Hydro Electric Commission 
and that there would be supervision and the business would 
be conducted in a business-like way and at a price to the 
public whith would cover the cost of production. We felt 
that if we could not meet that we had no right to be in 
business. I say today our position has always been, 

so long as their business has been properly, legitimately, 
logically and scientifically conducted, we would have no | 


complaint to make but we say that through what appears 
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to us to be a looseness of method, and I do not use that 


term as an accurate term necessarily, but through something 


going wrong in the oversight of the Ontario Hydro Electric, 


and that is where I understand you are interested condition 
of things has arisen in Ottawa which is not satisfactory 

and which is going to retard the development of the 
community as a whole. 

Jumping over a space of 25 years and coming 
down to the present day and I think I am making the 
statement today perhaps for the first time in a public 
sense, we have always rather prided ourselves that Ottawa 
is an electric centre, Ottawa has been the pioneer in 
many things electrical in Canada and the impression is 
abroad, I think, that ne have unbounded power in Ottawa 
with our Chaudiere Falls, 

THE CHAIRMAN: Were is the Chaudiere Falls, 
on the Ottawa 


R, HENDERSON: Qn the Ottawa, Today we are 80 


short of power that during this. last winter, The Ottawa — 


Blectric Company had to operate its steam plant, We have 


-a steam auxiliary which we are supposed to keep only 


for a standby purpose to jump in quickly if &he water 


power falls down, We had to nperate that steam plant 

for long periods of time this winter to furnish the normal 
supply. The City gets its power from the Ottawa and 

Hull Power Company, which company belongs to a group of 
lumbermen I have spoken about. That company is today under 
contract to sell power to such an extent that if one 


industry alone to which it is under contract were to 
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re-open its doors tomorrow, it could not light the City 
of Ottaws through Hydro and supply this industry as wéll. 
Iam referring to the Nickle industry and also the 
Cement industry, to which it is under contract; uae 
plants are shut down at the present time, they are two 
very large users of power, The Ottawa and Hull Power 
oipany today is unable to supply its customers including 
ourselves because we are Ri oes of the Ottawa and Hull 
Power Company. We have reached the maximum of our 
development and in our effort to supply the people of 
Ottawa with what they need we are today buying from the 
Ottawa and Hull Power Company, as well as the City. 
They have a large new development there which uses up 
to the last pceint, the Chaudiere Power Derelorment and 
there is no chance of Ottawa being supplied unless some 
new power is ceveloped in the ticinity of Ottawa, We have 
this extraordinary conditionz existing,that the Ottawa and 
Hull Power Company has a contract with the City of Ottawa 
at a price which enables the City of Ottawa to sell electricity 
very cheaply, sha price very much lower than any one can 
sell power for today and as the demand goes up the price 
comes down and the result is the more power the City takes. 
the less price it teat pay and the less inducement to 
develop power. The Ottawa dnd Hull Company own a power * 
per itmien up the River which they could develop but how 
they are going to do it I do not know, 

THE CHAIRMAN: What are they getting from the 
City? 

MR. HSNDERSON: I have got the contract here, 
the prices called for by the contract range from 14 


downwards, according to tke ameunt taken; they start 
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at $14 for $,000 h.p., then when the amount taken gets 
to 8,000 hop. it is $13.50, 10,000 hp, $13., and that 
is what I think they are at today; if they get to 12,000 
hep. it is $12,506, then the next step is down to $12 
and it runs down to 91M. per hep, May I interject this, 
if we did nct have the demandipon us from the public 
we would be eat esae we are doing business comfortably 
today, but a Public Utirity Company must suprly the 
public or sr it does not function properly. We would 
be glad to get $20 h.p. in Ottawa and we are trying today 
to persuade the Riordon Bonar who have a power plant 
at Chelsey, eight miles from Ottawa, to develop it, 
that is the nearest power. 
Q. Have they some surplus power? A, They have an 
undeveloped power, that is on the Gatineau and then the 
C.P.R. have a power higherup. The Ottawa people have 
one up towards Pembroke and then we have in the Ottawa 
district the Ghetis Falls, which for some extraordinary 
reason the Hydro Hlectric Commission of Ontario controls 
but does nothing with. 
 Q. What is the possible development there? A, I do not 
know the figures but it is a large power, There is an 
extraordinary condition, it sounds like running in a 
circle because the City of Ottawa has this extraordinary 
favorable contract, the development of power in the 
vininity of Ottawa is blgked, you cannot get capital 
to come there to develop power in opposition to this 
company. 

THE CHAIRMAN: Is there any limit to the amount 


the City might require under that cortract? 
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WR. HUNDERSON: Yes, but they have a long way 
to go yet and a great many years to go, they ee at 13,000 
h.p now and they can go up to 18,000, they can call 
for 18,000 hsp. under that contract, At first blush you 
would BBY that is a source of ha as i to the City 
of Ottawa, but when you come to think of it the necessary 
affect of it i8 to retard the progress of the City of 
Na ae ) 
COMMISSIONER R.A.ROSS: How long does that 
contract run? A. I know it is beyond my life tine a 
“great deal. That contract is with the Hydro Electric 
Power Commissicn of Ontario and they sublet in the usual 
way. 
THE CHAIRMAN: How long has that contract to 
run, Mr,.Ellis? 
WRELLIS: About 20 years longer to run. 
COMMISSIONER HANEY: What is the capacity of 
the plant they are getting power from? | 
MR, HENDERSON: It eC over-taxed already. 

COMMISSIONER HANEY: L know, but what is the 
capacity? 

MR. ELLIS: About 24,000 h.p. 

COMMISSIONER R.A.ROSS: Under that contract 
Ottawa has the first call on the power? 

MR. HENDERSON: Ottawa has the first call upon 
it but our contract with i game company, right in the 
beginning there is this clause that in no case will 
the power company discriminate in the division of power 


with its various customers, that 4s a later contract. 
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MR. ELLIS: There is a A Sty RCS in this 
_ contract with the Qttawa and ele easy that they cannot 
sell power to any one without the consent of the Ontario 
Hydro and this consent ee never got; we do not object 
to that as long &S our ae are supplied, we are quite 
willing and content they should sell their surplus power. 

MR,HENDERSON: Mr,Ellis is quite righfin that, 
The Hydro Electric Commission by that contract has the _ 
first call updn the Ottawa and Hull Power but by our 
contract they sane discriminate as against us, It is 
@ casé of lumbermen making electric contracts, if you like, 
There is ne condition that would put them in a nice 
fix if eae ‘imped on them all at once, I am going 
to say that down to date we have succeeded in working 
very harmoniously with the looal Hydro Electric Commisssion 
Hut I am only pointing outthat there is a condition of 
things existing in Ottawa today that is liable to breat: 
out some day and it is going to be very unconfortable 
for the public of Ottawa, unless, in the meantime, things 
can be gotten into shape so that there can be further 
development and further supply of power in the vinvetee 
of Ottawa. I am not suggesting to you that they be 
compelled to change their supply because I do not know 
how that would be done but I am only saying that is 
the condition that exists. 

COMMISSIONER R.A.ROSS: In view of these two 
contracts, are not the Ottawa and Hull Power Company in 
the position of having contracted to supply more pover 
than they have available and therefore they will have 


to develop. 
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MR.HENDERSON: I am told they are developing, 
‘I heard’ it stated as a fact a couple of waske ago that 
they have actually Bee lay fe dace oment of the 
Cadumet power, but you know it will be some time before - 
the actual work on the ground is commenced but I am 
told the development is actually on the way. I ask you, 
Sirs,knowing the conditions that exists today, to put to 
yourselves the question as to how they are going to 
develop the Calumet and sell this power at a profit, 
is that a healthy condition? Of course one of the answers 
is they are wealthy and they can afford it but it looks 
to me as though they are going to be up against law suits. 
What I am coming at is that the big proposition that 
Weeliice the whole situation here is that unless capital 
can be encouraged to come into the Ottawa district and 
unless business conditions can be made such that capital 
will be encouraged to Beal tate the Ottawa district, the 
people of Ottawa are going to be increasingly short from 


year to year and the conditions are changtng more every 


year, When these contracts Deda nobody thought mae 

of anything except lighting and today tie sty thing 
‘that is underlying our difficulty is the change in the 
character of business, due to the increasing demanéa of | 


electric power for the purposes of not only more power 


ena 


but for heating, cooking and all the little things used 
in the household: washing machines, ironing machines 

and all the electric machines that a woman wants nowadays, 
and as I have suggested, to meet them we are getting into] 


a region that cannot be governed by any economic law. 


When you get into the household and the house wife tying 


=) erred smit onde 0d ite Pewonl aoe cat 


Ng amie i god. Lvaosbainos nd bate gait ap. 


Aa 2S. 


i, ot, ita x eee Std td las on we 
a dey ot waa" edatxe Feats. : 


2 t23o7q 4, $s amg tah, Afeb bas er 
By pvewane ant te an setiog 20 tabs ba 2 


i ease Hoa? xmblaan aid od tata an ia sutno9 me ae cu 


. 


Bee ter ‘Solan Fake Hy ‘ghtbet sokdaue te oot adh. 


2" 5 
Roe ar] 


mort a torte tank nossonti ost. of prtog: ora 0930) to. asasea® a 


WrOrs sxor aevtkase Sho. OTs ano13 kbnoo ent boa 9% os ioe 


\ 


Mowe tiasodd “hod iit Arey Stay edowszaoo erect Bs tai wteoy! 


“ 


Nb 


gtidt teeny odd Nakot, “bea: jaktiait: taboxe gieht ye | Be es 


afd af opmeds out ak ~efiony ep ‘tis. sinbybrobay BE: dodge Ties 


Ly 
to minanat gilesoro, at oh Pog ‘eu peondend 0. rosostado” A 


TSwog Stam «ins don Petco eivone aif? 10% x8404 okitsats © . 
Hoar agerkotd @L3E2E ont fla ‘tics antago ae tot sue: a 


© nF 


eonitiosm gakwott 2 nauiees aakcjaow : bfouiaauod oid: ck 


st. t . agen tae Ras a rat 


,2yweblevon utaies fonow. 2 tate" mci evel OLass ote. erty ‘fe bast: 
phabat PCY Com mers, ie 4 


otal yatetes ora ew res ataiddou oF fe Pacngue ‘evan 1, Oa Are at 


ee? 
slid “3 ae 


Wel olstoncop ya “4g oad. a tonsa’ denis Not pe. ‘B 


de vot cit otat 79y yoy ate 


” 

ca 
ms 
4 


%. 
Renn a - Pe ¢ ‘ ane 
Osta; > f & >I mew Sng SEV SR * a3 bi 


- 3752 - 
to operate these electric Gabiines you have got to be 
prepared for conditions that you cannot measure by any 
ordinary economic law and that is the situation. 
COMMISSIONER HANEY: You cannot control the 
laundry? | 
MR.HENDERSON: I would prefer the Chinaman.,.. 
When a woman starts using weshing machines and ironing 
machines you cannot control the situaticn. Ged bless 
the women, they work that way, 
THE CHAIRMAN: If they kad to pay a higher 
rate for electricity they would not run that long? 
MR, HENDERSON: These conditions underlie a 
preav déali ef our difficulty. 
THR CHAIRMAN: Is this company selling to 
_ the City at.less than the cost, of production? 

_ MR. HENDERSON: I can only say we are satisfied 
they are, but we cannot demonstrate that, we have no 
power over. their books. 

THE CHAIRMAN: What is your price? 

MR.HENDERSOM: $15 and we are looking for power, 
‘we want to buy more and we have actually made an affer 
recently to the Riordon Company to buy power from them 
if they will develop. Two of the biggest watcr users 
on the Chaudiere are the J.R.Booth Company and the Eddy 
Company and they were in the market fer electric power 
up until the last year er two. They use water power but 
the uses of electricity are changing all the time and 
the fuel question is adding a great deal to do, so that 
all these things coming together make it necessary 


that the business condition should be helped. 
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COMMISSIONER HANEY: I Byoote you will give 
us the answer ultimately? 

“R.HENDERSON: Yes, their answer is that the 
City plant, at all events, is the rate regulator at 
Ottawa. We cannot sell for more than they charge, it 
werks out in that way. ) 

COMMISSIONER R.A.ROSS: Are your rates ona 
parity with theirs. 

UR . HENDERSON: Our rates are absolutely the 
Same «3 theirs. We follow their rate with one minor 
exception and that perhaps I had better explain. The 
Ottawa Electric Company operate in partnership with 
the Ottawa Gas Company, the Electric Company owns the 
stock, and the argument of the City, of course, is, 


and I do not say it is not a legitimate argument, that 


we are one plant, there is an active competition and in 


answer to that we say those who use both our gas and our 


6lectric, we will give them a five cent discount on 

Ene gas; not on the electricity. "'Our rates for electricity 
are identical in every respect but by reason of our 
superior inspection we charge more fcr commercial lighting 
than they do, but our rates are their sates, we follow 
their rate, but we want theirs rates to be logical and 
scientific. 

ft Now, 1ét me take up what I mean by that. 

Our first complaint is: That the Hydro service at Ottewe 
is conducted for the benefit of the patrons of the Hydro 
Electric, who are very much in the minority, being a 
grave injustice to all the other citizens, very much in 


the majority, who do net use Hydro service, and many of 
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whom do not use electric service, What we mean by that is 
this: Hydro supply all the municipal needs in Ottawa and 
outside of that we take care of what you would call the 
general business iy ae proportion of about three to one, 
They have more small consumers than we have, so that when 
you come to the number of customers, our proportion is 
about two to one. That is, we have about twice as many 
customers as they have, but they have the street lighting 
and the park lighting and some pumping at the water works 
pumping house, We have about three times the business 
that they have. We sell about three times the amount of 
power that they sell. ° 

THE CHAIRMAN: What is your total sale? 

MR,HENDERSON: About $790,000 is our total 
income and theirs is about one-third of that and the City 
business yields them about 890,000 a year. ‘Our main 
complaints are twoefold, we say that the legislation 
which permite municipalities to be exempt from taxation 
practically is mafeie and unbusg#ness-like and I think 
that comes within the scope of your Commission, 

THE CHAIRMAN: Yes. 

MR.HENDERSON: You are familiar with that 
legislation, 

THE CHAIRMAN: Can you tell us what the assersed 
value of their plant is? 

MR.HENDERSON: We have two complaints: first, 
is that the taxation discriminates unfairly against us 
and is an unhealthy position; BeConsty we say they charge 
the City, that is the ratepayers at large, very much more 


than they should for street lighting and they keep down the 
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other rate in that way; I am going to demonstrate what 
I mean by that, Our total assessment for taxation 
purposes in the City of Ottawa is $2,025,000.66, that 
is from the 1922 Assesenent Commissioner's Report and 
the Hydro Electric total assessment for taxation purposes 
is $64,768.00. | 
| COMMISSIONER HANEY: What would it be on a 
parity with yours? 
WR, HENDERSON: It ought to be at least one- 
third of ours, 
MR.ELLIS: Does not that amount include the gas? 
MR. HENDERSON: No, that is electricity only. ; 
Y am reading from the Annual Report of the Assessment 
‘Commissioner of the City of Ottawa, 
YR, ELLES: The big bulk of their assessment 
ig on power development and that is not a proper comparison, 
MR.HENDERSON: On the question of taxation 
there is a serious discrimination against us and if they 
are going to compete with us they should pay taxes the 
same as we do. f cone anes it from the standpoint 
that we have simply got to do something to bring about 
@ condition where we can attract capital to Ottawa or 
the public cannot get what they want, that is my point. 
Taxation is a very serious charge upon us which they do 
not have to bear. 
TH! CHAIRFAN: I suppose the company from which 
you buy your power is taxed? 
UR. HENDERSON: We develop our own power, the 
Ottawa and Hull Power Company is in the Province of 


Quebec and it sells its power to the Iydro at the Inter- 


tan, tae 


hy taney overt: ‘ne! ve. at gattog owe ts 


aE 
4 


tata “ao ae: 


3 S co 

» — r A 
reel rv, : ey ac’ ‘?< 5 o ee x o> i) o 
he 2 ‘ ul» ws AA? - — 2 , ve DS dy fey Ws Vv 5, to. ‘ge Up: a ‘ zit’ it 


Rear) Fy aii aoe wa 


- ‘ woo > * iw fre » bw i+ “MRL aes erineee 4h 
b hae) 5 t > 7 * i " ¥ ak: +3 es 
oe 80 9d FS Live OP ONS BS Simm et i sae LS Red se By naw 


é . 5) 
coe he 
a e 5 & ) 8 


cor Wr taliw saaeealy 
ae kel? Pie vi 


oo . y « & . a 
“Ree: Pry ae ge fey oy Sh set Dien nt gs a 4 ' nie + ry Sr eee! eee 


ry 
@, Wid wbiied @adene 


} ‘P ay 
’ 7 : \ Peta rate } ints % a ep Ty Pr hy 4 % * ae : ‘ “a bab 1 
vid 2 M7 ine ae WS Sn? Sade Lo "Onod 28 Lan 
F : Pack 
‘ F om 1 a 
* . * s ; 
} mp en > op} r' : re ; 
{a i rw dete ry i y . . 4 Eg 
1 
~ : 
.  k- ' “ . > 4 - 
‘% 3 Lk RET ¢ > es a | | ri - » 7 > cof | % 
41 " ~ vos ihe 
t © ? " ir bie 7 es ‘ * 
A aa AW és : IG Th oe fyi) 
F 3 ae th 
ry oe SA ‘ ‘ 4 
re ie ' — er “ P 
% Jel a Sify i Rei + Rr f Fy A aseeae 4 mr 
; Fibs hatte +4  & Wad oe 
‘yl f 
Oe a gent wa ae 4 
. vod wee ‘ f e+ % Ae d t eas 
< 2 
; ‘ 
y : cf F n ; 
f ' Pie Ps r. \ rene. eo 
LA Od Ad ae SFG 145.b * : a | . FP “*? 
; Sa ay - iw st outed ear 
we y 
ma riroas es ea 4 . oo. ate ‘ 
‘. = or ‘  w its43.7 OOO? cit e 


ay 
i" hi rg ss ue f af ~ % » % % r 
; j 4 tO AWHTI OF LSS CRD Rogie te 

i 

nh a ee hs: yet f 

¥ Sy Mirae wes: of . + cvs ‘2 - 

ev li at Py 2< sri7 tary way + nee y 
i xtog y rai? .fasw yods tady ten toango pkidug, 


vn ' 
, ’ 
iin Ar saQale wey » ol we e ‘ ‘ i 
Ye r VU +b oy det” ow 6fTHOdTss:6 6OOT ANS. OB © eer ‘ _ - 
, TOW S9TAts ByOlTEd vray wet to. ta: 


ue . » tase 


1 


— — 
ats Ecty mort YN SING & i> hala tad a4, 7 Seer wer ty : 


' ~ he & . vi 2 iy 
: oxat ef TOWN, t20XN 4 


ins +e a 


2 HOCHST 


et 
+ ke 


- 3756 - 

Provincial boundary, We are assessed on everything, 
the power house, the pole lines, our buildings and all 
that goes fe make up our nese ee. Oru 

COMMISSIONER HARRIS : Is your operating plant 
inside the City? 

WR, HENDERSON: All inside the City Limites. 

COMMISSIONER HARRIS: Does that include the 
gtreet railway? A. No, the Street Railway happens to 
have an overlapping Rieseroveve but a different management 
Aity 
entirely. The / have an office on Bank Street and the 
assessment there amounts to $28,500 and business taxes 
$7,125; their total taxation on that in 1921 was 1113.17. 
Then they have a beoster station on which they pay 
$438.40, Their total assessment for lands and buildings 
was $9,000 and $2,500 and business taxes $28.75 and $9 
for Peer rates. Then they have a yard on Dalhousie 
Street on which they pay $123.30, the assessment on 
land being $2,175. So that all the taxes they pay 
is $1,678.21. 

THE CHAIRMAN: Is there an assessment, made 
of that property upon which they don't pay taxes? A. yes. 
The Ottawa Electric Company pays in municipal taxes, 
around $56,741.39. That is a very severe handicap that 
we are under and in addition to that we have to pay the 
Provincial and Federal taxes as well, Our total taxes 
in the year 1922 were $78,000, 

THE CHAIRMAN: Hydro would not have to pay 
provincial taxes? 

MR, HENDERSON: No, nor Federal; they don't have 


to pay any of then. 
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| COM"ISSIONER R.A.ROSS: Do you pay any 
taxes on your etreet construction? A. Yes. 

COMMISSIONER R,A.ROSS; Do they pay on 
their street He ee ER Ae A No, they pay only a 
the office and AG the booster station and this yard, 
they pay only on their land, 

COMMISSIONER HANEY: That is the land upon 
which these buildings are erected? 

i MR, HENDERSON: Yes, 

WO ELLIS: Including the buildings. 

MR.DION; The City Treasurer told me it 
was only on the real estate. © 

MR.HENDERSON: They do not pay taxes on any 
personal property. 

The ether branch coming under Section 1 will 
be repeated again and I will pass it by for the time 
being. Section two of our complaint is, perhaps, a 
minor matter: There are misstatements and omissions in 
the Fourteenth’ Annual Report of the Hydro Electric Power 
Commission for the year ending October 31st,1921, which 
are misleading, and seriously misrepresent ie actual 
condition of affairs, rarticularly when comparing the 
Cttawa Hydro operations with the operations of the 
Ontario Hydro Commission in other TMInNDibe ted: On 
page 475 - re Street Lighting - where the total cast 
and the cost per esta anoula be shown, such information 
for Ottawa is omitted, and this is the only Winfoipality 
in Ontario where such omission exits without explanation. 
The natural assumption is, and we have reason to believe, 


that the charges for Street Light§$,including White Way 
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and Park lighting in Ottawa, are so much in excess of the 
actual cost, and of the figures shown in other places, 
that the information is purposely withheld, Furthernore, 
that ime peerie derived from street Lighting enables the 
Hydro management in this City to discriminate in rates 
or in methods of charging, It would appear that electricity 
is being sold in some cases below cost, for reasons that | 
are obvious. : | 

THE CHAIRIAN; Does Hoe do all the street 
lighting? 

MR, HENDERSON: The Hydro coes all the street © 
light. We can only draw deductions . As I said, we had 
assumed that the operation of the Hydro Blectric Commisssion 
of Ottawa would be checked up by the Ontario Hydro Commission. 
We understood that their books would be audited periodically 
by the Ontario Hydro Commission and that it would be seen 
to that their business vas logically conducted. In the 
Auditor's Report for te) year ending 1918 of the City of 
Ottawa, Mr.Tolley, the City Auditor, says "As regards 
the Hydro Electric system a complete audit of these books . 
and accounts has not been made by me, I Beye | however, 
approved of all the expenditures and signed the cheques 
for same, In the report of the Hydro Commission it is 
stated that the books have been audited by the Auditors 
of the Hydro Electric Power Commission, and 1 am informed 
that these auditors attend” in Ottawa a day or so each 
year and take particulars from the books for the 
compilation of the Annual Repurnh of Public Utilities, 
if that is so their work could scareely be regarded 


as an Audit" That was the report made to the City Council 
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of Ottawa and published at the time and up to the present 


time no answer has ever been given to that. Two years 


before, in 1916, the City Auditor, Mr.Cluff, hed made the 
same statement and charged that the City, generally, was 
being overcharged for street lighting in order that the 


general rate to private consumers might be kept down, 


So that you have the statement publically made and it has 


heen repeated since 1916 and we have never yet been able 
to find that there is a prorer audit by the Hycro Electric, 
and I would like to ask you, Sirs, to use your powers 
to find out whether or not there has ever4sen any real 
audit made of the affairs of this compeny. Notwithstanding 
these charges being made, in 1919 the Commission reports 
to the City Council that the attached statements have been 
audited by the Hydro Electric Power Commission Auditor 
and have been prepared in conformity with the standard 
system of accounting as required by the Commission 
throughout the Province. All we can say as to that is 
that if these accounts have been audited by the pyar 
Electric Power Comaission there is something wrong"in 
the State of Denmark", as regards the prices charged 
for street lighting and the prices anaoed to private 
consumers, because as far as we can adduce from their own 
figures, they are selling power to their private consumers 
practically at less than cost, at $13, which is the 
prive they pay at the power house, with no allowance 
for overhead and things of that kind. 

THE CHAIRMAN: They have the diversity load. 


MR.HENDERSON: They are charging the general 


ratepayers, including our customers, and those who do not 
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use electricity, $40 per h.p. for streeti lighting. It 
sounds shocking and it is shocking but still they get 


away with it end the Hydro Electric auditors allow 


it to go. How they are going to explain it I do not 


know but we have asked again and’ again that something 
be said as to that, 

THE CHALRMAN: Are you prepared to deal with 
that, Mr.Jeffery? 

WR,FLLIS: We will deal with that, 

MR, HENDERSON: We are interested to know hiw 
they are going to deal with it. 

COMMISSIONER HARRIS: We will find out, 

VR, HENDERSON: This is the first opportunity 
we have ever had of getting a real explanation of it. 
Mr.Dion will show you the figures, he tells me that 
the resblt of their statement is they are selling 
that business which they do in competition with us, 
because there is no competition on street light, 
we are not allowed to compete with them and I may 
say here we will sell the City of Ottawa today, a 
will light the streets of Ottawa, for practically half 
of what Hydro charges for it. 

THE CHAIRMAN: And make a profit? 

MR, HENDERSON: Make a profit, but we are not 
allcewed to compete for it and we say they are polstering 
up their business and making ends meet at the expense 
Pe itne general ratepayers and their own customers are 
getting the benefit incidentally to our detriment, 

UR,JEFFERY;: I presume Mr.Henderson will have 


figures to prove that? 
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MR,HENDERSON?: Yes, we have the figures here, 
Mr.Dion has the figures. I say it is a deduction from 
their figures that we are making and I do not see how 
there is any escape from Ee tecatae it is simply a 
question of arithmetic. 

COMMISSIONER HANEY: Bigures don't lie, 

MR.ELLIS: Do I understand this company 
formally now makes an offer to the City to light 
the City for 50% of what the Hydro is charging? 

ESYOR PLANT: As Mayor of the City, I would 
like to know whether that offer is now being made, 

WR, HENDERSON: If you will give us an 
apportunity to take over and do business with the 
Ottawa and Hull Power Company. 

MAYOR PLANT: No, you made the offer to 
light the City for half what is now being charged. 

| MR. HENDERSON: I will renew the offer. 

MR.ELLIS: Personally I would like to accept 
that contract. | 

un, HENDERSON: I have already said we Hove 
run out of power and they know that, | 


MR.ELLIS: I don't want any reasons why they 


wontt do it. 

THE CHAIRMAN: Are you prepared to do it? 

MR,HENDERSON: ®bviously no counsel can 
make an offer that is binding on a Company, that is a 
matter for the Directors of the company, 

THR CHAIRMAN: Perbaps the Directors have 
authorized you to make the offer? 

MR. HENDERSON: I do say this: we are in 


business and we would be glad to compete with the Hydro 
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ic + 3762 » 
Electric Company for the renewal of that contract, 

MR, ELLI8; I would like to know what offer 
they will make and stand by it. 

THE CHAIRMAN; Will you say you will supply 
the City with power at half the price that is being 
charged by Hydro, 

MR, HENDERSON: I say our price today is less 
than half the price now being charged, 

WRLELLIS: 1 want to say, and I aim quite sure 
the Council will agree with me, if this company will 
confirm that offer it is going to beAccepted, 

MAYOR PLANT: Absolutely, and positively, 
and we would like him to put that in bhaack and white 
right now and the company won't need to worry because 
we will aocept it. } 

MR,HONDERSON: Mr,.Ell&e and the Mayor know 
that I am too old a bird to be caught pledging my 
Board of Direotors without authority. 

THE CHAIRMAN; Then you have no authority to 
say that? | | 
| MR, HENDERSON: I have no authority and they 
know it and it igs silly clap-trap for then te ask me 
to do it, 

MAYOR PLANT: It is silly clap-trap for you 
to intimated that you could do it for half the price 
being charged, before this Commission, 

YR,HENDERSON: I do say this, as a matter of 
ordinary common horse-senee, that if they will throw 
the street light open to competition between Hydro 


and our company, we will tender on it. 
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WR, ELLIS: That is an entirely different 

statement, your tender price might be much higher than ours. 
| MR, HENDERSON: Precisely and we would have | 

accomplished our purpose if an bring their prices down 

to ours, The point I am making now is this: They have 

no right, and they should not be permitted, it isa 

breach of faith and bad business, to bolster up their 

down y 
general busines so as to keep their general rate, 
when they do it at the expense of the ratepayers of 
the City of Ottawa. 

MR,ELLIS: I absolutely agree with that. 

TH. CHALRIAN: The difference petween you is 
that you claim Om, are not doing that. 

WR, ELLIS: For the last s@ven years we have 
lost money on the id light and I have derionstrated 
that every year. 

MR, HENDERSON: What are you selling the 
street lightmg for per h.p.? 

MR. ELLIS: J rt taking horsepower out 
during the years from 1916 to 1921 we lost $23,000 
and we never made a profit in any one of these years 
on street lighting. 

WR, HENDERSON: What are you getting from the 
City of Ottawa per hprsepower? 

IR, ELLIS: It does not matter what we are 
getting per horsepower, but when you take the street 
lighting you must take every item that enters into that 
proposition, not only the power but every item of 
the expenditure, he first year we lost $1,140, the 


next yeas 8088: the next year $11,592, the next year 
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$4,700, the next year $3,300 and the next year $1,458, 
Q- Do you show how you arrive at that loss? Ae?) Yeas 
I can give you the details, | 

THE CHAIRMAN: Are these figures accessible to 

to the Ottawa Company? 

WR. ELLIS: Yes, I will filgwith you the statement 
for every item showing not only how we came out on the 
street lighting but showing how we came out on’ every 
class for the last six years; 

THECEAIRMAN: You are not selling power at cost? 

MR, ELLIS: We have contracted with the City 
and we charge them $13 per h.p., emactly what it costs 
us but we get the diversion of the load of course, 

THE CHAIRMAN: The diversity would make a 
great difference, 

WR, ELLIS: Yes, we are over-sold,; 

THE CHAIRMAN: Have not you to take account 
We che diversity in fixing your price? 

MR. ELLIS: Perhaps the General Superintendent 
can deal with that question, One reason why we made fy 
$13 was that we didn't want to be accused of this very 
thing, that we were milking the City in order to keep 
private rates down. 

THE CHAIRMAN: You are accused of it now, 

MR, ELLIS: Yes, and we have not done it. 

MR, HENDERSON: The City Auditors have accused 
ghen of milking the City. 

MR, ELLIS: We have not done it. 

MR. HENDERSON: From that day to this there 


has not been a statement snowing that you are not doing it 
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and I say Mr.Dion can demonstrate to you that the hep. 
price for street lighting is $40 against $13 for ordinary 
lighting and if that can be explained I wauld like to 

see the explanation. 

THE CHAIRMAN: It should be capable of | 
demonstration, they will give you the figures and you 
will have an opportunity of going over them. 

MR, HENDERSON: If we can get these figures 


it will have been worth while coming here. 


MR, ELLIS: I will file them with the Commsainn lu! 


and Mr.Henderson can have access to them, although 
that is putting us in a peculiar position, this isa 
municipal plant and wy, Henderson represents a private 
company and I think it would be only fair for you to 
suggest to Mr.Henderson that they supply us witha 
statement of “ae business, | 

WR, HENDERSON: If you are criticising our 
prices being too low we will be glad to do that. 

MR. ELLIS: I am doing it just on the same 
eround that you are criticising ours, Nees we | 
have the same rates, 

MR. HENDERSON: We have technically the same 
rates but I am just coming to the point of our general 
complaint: On page 492 of the Annual Report of the 
Fe ee be omni bsion for the year ending October 31st,192l1, 
where the domestic rate for all the Ontario Municipalities 
using Hydro is shown, the rate for Ottawa is given at 
2¢ and lg - a serious misstatement, as the actual 
rate is 2¢, 1¢ and half of 1g - three steps. Why this 


misrepresentation? There is not another Municipality in 
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Ontario supplied by the Hydro where this half of 1g rate 
applies, We would like to know if there is anything in 
the suggestion which has been made to us that that return 
- bs mate in that way because of the fact that the Hydro 
Commission of Ontario does not approve of this half cent 
rate. We do not eeerere CETL tye Deo?) Wile, Telp rou 
why.’ . He is satisfied it is a fallacious rate and it is 
a strange thing that in a Government report that the 
third rate is given at half a cent. As a matter of 
Pectuthe actual rate is &¢, 1¢ and half of 12, that is 
the third step. 

COMMISSIONER R.A.ROSS: Is there any other 
municipality that has a third step? 

MR. HENDERSON: No, there is not one, 

UR.RVT, JEFFERY: I might say that Ottawa is 
the only municipality that has that half cent rate. 
I am responsible for the changing over of these rates, 
When they go into the King's Printer, unfortunately 
my Department, when the report went in,we did not make 
a separate column for the third step, There is ho column 
in the report for it and the King's Printer in peeing 
it in evidently thought there was some mistake in our 
figures and he growed it all in the one column instead 
of making a separate column for the half cent rate and 
that is the only reason why it all came in the one column, 

MR, HENDERSON: Is Mr, Jeffery able to speak 
with authority and say that the Hydro Electric 
Commission approve of the half cent rate? 

MR. JEFFERY: The Commission did approve of 


it and they recommended it. 


%o that sind Sradw ordyi 


fed ae 


ov of oben nbod. ead dok 


* * 


tout sat ‘to ‘semaine’ v 


. nan 


ees mal +e’ s SY 
eee 


* mre Mi rt 


. 


“eget o BELT 6 


a “ 
- “9 Pee tata | ery) BN) We 
: P es | £OO 
wt fi Das , ¢ + 
ee fe’ inte Fe me ee 


ro 


“tates 
MO LE OOSe a ‘4 
3 i ia 


OF melas: ot tereqee 


Tort. x S tb 
oc sot ett a b 


ee oe oe : a a 
4 wail > S aS f ome : a . 


a ify edie S35 G ait a ath eds ve 


i 


of 
abet WS 


¥t9tte 


ei , ao 2 2 Pe 
OLTDYH od te oa bie Va a 


ra a! i © I 


"Setar gaad > adt to svorgqe noleaia 
a? am Me: 


Fr \ ‘a ' f 
DE Retea tena) eat 2y ache peel 


“Hn 3787) = 


"MR, HENDERSON: When? 
MR, JEFFERY: Back in 1918. 
MR. HENDERSON: Has srencemutcaaon everx changed 
from that? 


WR, JEFFERY: Yes, the Commission has recommended 
to the Ottawa Commission that they should discontinue the 
half cent rate. 

UR, HENDMRSON: Why does not the Commission 
insist on the Ottawa Dommission doing that? 

MR, JEFFERY: Mr, Bllis has some explanation 
for that, | 

THE CHAIRMAN: Is there a written communication 
requesting them to do that? 

MR, JEFFERY: Yes, I have a copy of the letter. 

MR, HENDERSON: I understand the Ottawa Hydro 
Commission is superior to the Hydro Electric Power 
Commission of Ontario in that regard at all events. 

We say, and perhaps the best piece of evidence I can 
give in support of our contention is the attitude of 

the Hydro Electric Power Comuission of Ontario, we gay 
this half cent rate is unbusinesselike and detrimental 
to the best interest of Ottawa, because in the final 
result,and that is emphasized by the changing character 
of the business, you, Mr. Chairman, understand how it 
works out, At the risk of digressing for a moment, we 
start with a ready-to-serve charge in Ottawa and I think 
it is practised generally throughout the Province. The 
ready-to-serve charge is based upon the cubic contents 
of the building and that was all right so long as domestic 


lighting was the use to, which the current was put, but in 
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these days where it is 80 variable and were it is being 
used for all purposes, it is no longer satisfactory and 
it does not operate properly. The people who are using 
electricity for heating, cooking and all these purposes 
are identically on the same rate as the man who is using 
it for lighting purposes only. Of course the installation 
necessary for the great load is much greater and more 
expensive but that service charge is no longer logical 
and that is a condition which requires to be remedied, 
Then we have the stepping down to one cent and to the 
half cent, the resujt being that the man who is using 
the big amount gets a larger amount at half of one cent 
and that rate does not pay but we are obliged to follow 
suit, There is a difference between raising rates and 
trying to make the rates logical. We are content that 
the City plant should be the rate regulating machine but 
we say they are losing on this half cent rate, they 
cannot supply the current at that rhte and we know we 
cannot supply the current at that rate and where thefe 
is a shortage they should not sell at that rate, 
COMMISSIONER R.A.ROSS: Bau are claiming 

that they are selling their birth right for a half cent 
rate and forcing you to do the same thing in competition? 

| UR, HENDERSON: Yes, because they are the rate 
reguiater in Ottawa, We want the people to get the 
benefit of the logical rate but we say that the half 
cent rate is not logical, it is unbusiness-like, The 
Hydry Electric Commission ordered this rate to be dis- 
continued and I say this as a compliment to Mr.fllis, 
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ig all, Mr.EBllis has* many activities and knows his way 
about and knows how to get around most difficulties, 
) THE CHAIRMAN: Have you got that letter? 

MR, JEPYERY: Yes, it is in our’ files, It is 
dated February 15th,1922 and it is addressed to the Ottawa 
Hydro Hlectric Power Commission, 

---Letter read, 

MR. HENDERSON: Perhaps iMr.Jeffery can explain 
the street lighting. 

MR. JSFYERY: Yes, I can do that. I might say 
that the members of the Ottawa Commission know more about 
the details than I do but seeing that Mr,Henderson has 

asked me I will try and give him an answer. In the Annual 
Report he has been referring to we endeavour to give as 
much information as we can along various lines and in 

the street lighting statement,that is Statement E, 
we set out the cost of street lighting and the cost per 
capita, The idea being to show the comparison of these 
figures for each particular town but in Ottawa they have 

a special condition which they have not in any other 


place and rad we justput in the figures of the total 


cost of streeting lighting and then divided that by the 
population we would have given the citizens of Ottawa 
misleading information. 

THE CHAIRMAN: Could not you have put it in and 
added a foot note? 

MR, JEFFERY: Itfould not be explained in a 
foot note as fully as it would have to vé- explained, 
Before the present system of ornamental street lighting 


was installed in Ottawa they had the old arc lighting 
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system. I believe on Spark Street and some of the other 
gatreets the citizens wanted a better lighting system and 
that better system was giving to them on the understanding 
that they would pay the difference in cost between the 
nex system and the old aro”lighting ay stem in their taxes 
on the foot frontage basis, They do not cAlleetit in 
the general taxes, it is a special tax on a frontage basis, 
Now, if we had put that on the per capita basis we would 
have given nintendine information,in the operating 
statement on page 424, dealing with the Ottawa Street 
lighting, the revenue includes that, YWe have not left 
it out of our statement but in the comparative statement 
Showing how the cost per capita of street lighting is 
arrived at, as compared with other places, it is not 
put in in the same way, 

COMMISSIONER R.A,ROSS: So that you have put 
in the taxes that are being levied on the merchants 
in your revenue statement? - man 

UR. JEFFERY: Yes, that is included in the revenue, 
and that is to be found on page 424 but if we had put 
that in the statement of the cost per capita of street 
lighting we would have been giving misleading information 
to the public because that ornamental street light is 
not collected out of the ordinary taxes, it is collected 
on a frontage basis from these particular customers, 

MR. HENDERSON: Does that system prevail in 
any other municipality in the Province? 

THE CHAIRMAN: Why leave out Ottawa? 

MR, JEFFERY: We have no other municipality that 


I know of where just the ordinary ornamental lighting system 
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is collected on the frontage basis, in other places it 
ig collected as general taxes. 

MR, HENDERSON: Is there not a sort of local 
improvement plant for the White Way, I always understood 
there was? 

MR, JEFFERY; I know of none, they consider that 
as general expenses and is put in as such, 

THE CHAIRMAN: You mentioned just now that in 
some other municipalities it was not done to the same 
extent as Ottawa, I presume you had in mind it is done 
to some extent? | 

MR, JEFFERY: It is not a local improvement scheme, 

YR, HENDERSOH: Are there any other municipalities 
where the frontagers contribute? 

MR. JEFFERY: Yes, but it is on the local 
improvement plan and is put in as part of the general 
TAXES» 

MR, HENDERSON: Is not this the local improvement 
plan in Ottawa? 

MR, ELLIS; Yes. 

UR. HENDERSON: There is no different in principle, 
why is Ottawa left out? | | 

THE CHAIRMAN: Were you requested by the Ottawa 
Commission to leave it out? : 

MR. JEFFERY: No, sir. 

THE CHAIRMAN: You just did it on your own 
motion? 

WR, JEFFERY: Mr.McCallum, the Municipal Auditor, 


left it out on his own initiative. 
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COMMISSIONER R.A.ROSS; If you had inserted 
this statement for Ottawa what result would you have got? 

VR, JEFFERY: We would have got a higher rate. 

MR, ELLIS: Our General Manager works it out 
at 14¢ and he tells me the street lighting is lower than 
any other City in Ontario. 

COMMISSIONER IIARRIS: Why don't you show that? 

MR. ELLIS: I am not responsible for that eiereh 

Rs JEFVERY : Mr.McCollum is not here at present 
put I will send for him. 

MR, ELLISZ All you have to do is to take the 
amount of money and divide it by the population and 
you will see that we have the cheapest street lighting 
of any place in the Province, 

COMMISSIONER R.A.ROSS: The whole question is: 
are the City of Ottawa giving such rates for street 
lighting as are partly paying for some of the other 
rates the City is charging? 

UR, HENDERSON : The difficulty is to find 
that out by a demonstration.. | 

COMMISSIONER, R,A,ROSS: We wild) Neve a 
demonstration § that, 

MR. HENDERSON: We have to go to the official 
reports and they do not give us the figures accurately 
as regards Ottawa. 

Then passing on to Paragraph Four of our letter, 
there is as you know.in vogue generally a commercial 
rate, that is recognized by the Provincial Hydro Biaserie, 
and that commercial rate is based on the installation 


of the customer, That is very important, We have found 
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again and again and I have men here who have met with 
this. difficulty, customers come over to us from the 
Hydro and as soon as their bill comes in, they say, "You 
are charging us much more than the Hydro charge" and 
they produce their actual bills from the Hydro and 
then we find that the Hydro has been billing them for 
an indefinite term at an installation very much lower 
than their actual installation. 
Q. Have you evidence of that? A. Yes, we have evidence 
of that here and the only conclusion we can come to is 
that the Hydro does not maintain a proper inspection to 
check up the proper installation of customers who have 
commercial rates, I am not mentioning that as one or 
two isolated instances, we would not be here if it were 
that but we find again and again men coming in and 
saying "My next door neighbor has shown me his bill and 
he takes fron the Hydro and he has got just the same 
number of lights,as I have,in his store and he is paying 
half or two-thirds of what I am paying," that is so broad- 
spread that it has got to be a serious difficulty with — 
us and we are satisfied that their system is wrong in 
the way of inspection. 

COMMISSIONER R,A.ROSS; Do you ever have any 
criticism from them 

MR, HENDERSON: No, we do not know of any; we 
have never heard of any complaints of that. 

MR. BROWN: We have the same thing and we have 
it every day, only a short time ago a man came into my 


office and showed me a bill making the same complaint. 
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MR, ELLIS: We have the same trovble all the 
time, our customers make the same cumpilaint. 

MR, HENDERSON: It is a serious matter and our 
men are very much handicapped by it. 

Now, then, Paragraph Five, there is some oreriersine 
in this paragraph, I have already dealt with the half cent 
rate and pointed out that that rate must necessarily be 
suppiied at a 1088, 

Then paragraph six, that was dealt with in 
some respect in Paragraph one,on the question of taxes, 
and I do not need to elaborate that again. 

THE CHAIRMAN: I would like to have a statement 
showing how you claim to be discriminated against in 
the matter of taxes. 

‘ UR. HENDERSON: I am quite content to show the 
statement covering the Ottawa Electric Light Company 

and the Gas Company, showing the amount BEAN toss paid 

by each of these companies for municipal purposes, 
provincial purposes and federal purposes. The gas taxes 
ought to be taken off but I am willing to leave it there. 
There may be some reference made to the effect that we 
enjoy the advantage of selling gas and there again we 
have reached the limit of our supply. 

THE CHAIRMAN: It is not natural gas? 

MR. HENDERSON: No, manufactured gas, we have 
roached the limit of our capitalization and aus borrowing 
powers and when we went to Parliament to try to get 
an extension of capital we were met with the objection 


that we were competing with the Hydro in Ottawa and we 


could not get an extension. I put in a statement showing 
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the taxes paid for 1921 by the Hydro plant. 

THE CHAIRMAN: Hate you shown the assessment 
of the Hydro plant and what they pay? 

| COMMISSIONER ELLIS: I have all that information, 

UR, HENDERSON; T can ait in the Annual Report 
of the Assessment Commissioner for 1922 and I have turned 
down the pages dealing with the Ottawa Electric Commission 
and the Hydro Electric Commission. 

THE CHAIRMAN: Are the gas works and the 
electrio company owned by one company? 

MR, HENDERSON: Practically a11 the stock 
of the gas company ad well as the electric light company 
are owned by the Ottawa Electric Company, both companies 
are operated by the same officials, Mr.Dion is general 
superintendent of both companies and Col.Strect is 
secretary-treasurer of both and the directors are 
practically the same ee accounts are rendered on 
the same piéce of paper. 

THE CHAIRMAN: What dividend do you pay? 

MWR, HENDERSON: A 6% dividend, si aha 
Q. On what capitalization? A. 43,500,000 of the two | 
companies, hur bond issue is now $3,300,000, : | 

THE CHAIRMAN: Are you filing a statement 
showing that and the rate of interest you pay on your 
bonds? 

MR. HENDERSON: I would be very pleased to 
gend that. 

MR. ELLIS: I would like them to show the 
dividends they have paid since 1900 for the electric 


light and gas anda statement of the business, divided 
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between the electric light company end the gas, 
especially the dividends they Vaviet pHa in the past. 

YR. HENDERSON: I do not know that the dividends 
we nave paid in the past has any bearing on the cage, 
there was a period of time when we did not pay any 

ividend at all. 

COL.STREET; That was for four or five years, 

THE CHAIRMAN: I think we should have that statement. 

MR. ELLIS: My point is this: before we went 
into competition with them they did not pay any dividends, 
but since that time they have paid dividends. 

THE CHAIRIAN: You have been a booster for them, 

MR. HENDERSON: Yes, I am very glad Mr. Ellis 
mentioned that because 2 and I are one on that and I 
yery well recolleot the day when the matter first started 
and Mr. Ellis came to my office and suggested to me that 
the whole thing could be taken care of.’ “Arter the Sig 
fire we were wiped out and we did not pay dividends at 
all for five years and A during the period that these 
gentlemen went into business in opposition to us as the > 
Consumers Electric Company they started to cut business 
by the simple expeditious way of cutting rates and they 
cut to nothing and of course we lost money and everybody 
lost money. Then Mr,Ellis came to me with the very 
sensible proposition that the City had the lane to go 
into business and that they would be forced by the 
Hydro Electric Power Commission to make their business pay 
and he said, "If we can make our business pay you can 
make your's pay" and I said, "Yes, Mr,Hilis, I agree 


with you"and if we cannot we had better get out of business 
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and I said,that as long as they did business in that way 


we would be on a satisfactory basis and we went on quite 
satisfactory for a period of years, until ir BL1is learned 
the light and found out how to reduce rates, the White Way 
light, It isa rather significant fact that until this 
White Way System you will find the rates charged by Hydro 
and ourselves were substantially higher than they are now. 
Just about that time they commenced cutting down these 
domestic rates and ppt up the White Way rate and since 
then Mr.Blliss is quite right, that up to that time our 
earnings were very much larger than they have been since, 
Now we have to finance very closely to pay our dividends 
but we have succeeded in doing it, 

Let us get away from this parish policy of 
competition because this whole situation is difficult and 
I hope they will be kbig enough to gae that we have got 
to look to the development of the City of Ottawa. We have 
got to put our house in order so that we can ah ae 
for the Pe of the City of Ottawa. We are confident, 
Sirs, that if the Hydro Electric Commission of Ontario 
does its business and sees that the affairs of the local 
Hydro are conducted in a eee a way and not as a 
matter of petty politics, Ae PERN politices, and if 
their business ia made really to pay, we can make ours 
pay and we can attract capital. 

THE CHAIRMAN: Do you suggest that they sneuld 
make a profit over and abuve cost on their business? 

MR. HENDERSON: I understand the policy is 
that they should barely make it ae I suppose there 


should be a little leeway from year to year, We are content 
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that if they will charge a proper amount for street 


\ 


lighting and pay the proper amount for a ha if they 
will charge their business with the lit¢le Shae that 
Should be properly charged to a business, we can meke 
~eopay, The. City Toadshen) for instance, is their pay- 
master and the City Hall staff is utilized for running 
the business of the Hydro. They oes on their business 
in, I don't know how many desks in the City Hall, 

MAYOR PLANT; You had better tell me how many 
desks because I dontt know. I am Mayor of the City and 
I do not know of any pine at in the City Hall that are 
used by Hydro. 

MR. HENDERSON; The City Treasurer is one. 

MAYOR PLANT: No. 

MR, HENDERSON: The City Auditor is another, 

MAYOR PLANT: No, you are making statement 
that are not correct, 
| MR. HENDERSON: The City Auditor has to vouch 
the payments. 

MAYOR PLANT: I think it would be much Ratiar 
La, sven would stick to facts. 

YR, HENDERSON; The City Auditor's report is 
in and you will find that the City Auditor says he vouches 
' for payments and countersigns their cheques, As regards 
the Hydro Electric System, he says, that a complete 
Sait of these books has not been made, 

MAYOR PLANT: How much time does it take for 
him to sign cheques? Is that fair argument? 

COMMISSIONER HARRIS: The Ontario Hydro Auditors 


do not audit the municipal accounts. 
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MR, HENDERSON: They say they do and we want 
to get at the facts and we say that if a scientific 
audit of these accounts was made we would know. what 
they were charging for street lighting. 

THE CHAIRMAN: Do you suggest that anythsne is 
omitted? 

MR, HENDERSON; I have suggested that they 
should charge for the services of any City official 
whose services they use and we know they use the services 
of the City Treasurer and the City Auditor to some 
extent; what others, I do not know. 

MAYOR PLANT: The only City official of any kind 
that is used is the City Solicitor and for any work 
he does he is paid by the Hydro Commission, 

MR. HENDERSON: I say according to the 
official statement I have poed ene use the City 
Treasurer and the City Auditor and they are both high 
salaried officials and some portion of their salary 
ought to be charged to Hydro, 

COMMISSIONER HARRIS: Is it the general custom 
for Cities to use their own auditors to audit Hydro 
accounts? 

MR, JEFFERY: As a sBule, yes. I will read the 
clause referring to auditing of accounts: "The Commission 
may prescribe a system of bookkeeping and keeping accounts 
of the assets, liabilities, revenue and expenditures of 
any municipal corporation or municipal commission and may 
require from such municipal corporation or commission such 
returns and statements as the Commission may deem proper, 


and may extract from such books, returns and statements 
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such information ap in the opinion of bie Commission may 
be useful for publication and may embody the same in the 
reports of the Commission." That is the clause in 
connection with auditing. I might say that the Commission 
does not usurp the function of the Auditor as far as the 
Municipal Hydro books are concerned, 

COMMISSIONER HARRIS: Except that you say they 
shall keep their books properly. 

MR, JEFFERY: Yes. 

COMMISSIONER HARRIS: If the Local Commission 
does not think it is necessary to have them audited, 
that is up to them? 

MR. JEFFERY: Yes, the Commission does not 
take upon itself the responsibility under this Act of 
acting as official Auditor for the local Commission, it 
simply prescribes the system of bookkeeping and says 
that these accounts are to be kept in the Hannes ag 
prescribed by the Act and they see that the charges 
are correct according to the Commission's system of 
bookkeeping. 

COMMISSIONER HARRIS: Do you know of any 
other municipality where they do not have their books 
audited by somebody? 

MR, JEFFERY: I cannot say that I do, I believe 
practically all the Hydro systems have their books 
audited by some Municipal Auditor. 

WR. HENDERSON: The result of that statement 
is that the books of the Ottawa Hydro are not audited, 
notwithstanding the statement made and the statement which 


they published that their books are audited by the Ontario 
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Hydro Commission, that is not truc and that is a nice 
state of affairs, 

MR. JEFFERY: The statements are checked over 
as far as the auditor is concerned, but the responsibility 
of putting in a signed auditor's statement, we do not 
do that, 

THE CHAIRMAN: What do you mean by checked over? 

MR, JEFFERY : All the accounts are checked by 
our auditor and the vouchers eau s rede he sees that 
all the accounts are in their proper place but there 
is no signed auditor's statement made by our auditor. 

We make our own audit, Mr.NcCollum makes his report to 
the Hydro Commission and it goes before the Commission, 

COMMISSIONER HARRIS: Clarkson, Gordon and 
Dilworth have nothing to do with the auditing of municipal 
accounts? 

MR, JEFFERY: No, the Municipal Auditor is under 
Mr,Pierdon, Mr.McCollum is on his staff. 

Q. He is the man that went to Ottawa? A. Yes, and 
Mr,Mickler. 

MR. HENDERSON: How much time do they spend 
in Ottawa? 

MR, JEFFERY: I could not tell you that. 

Ur -NMcDollum will be here this afternoon. 

COMMISSIONER R.A.ROSS; You have a system of 
pookkeeping which is uniform Sorial i the municipalities 
and that system 6f bookkeeping is supposed to be carried 
out by all the municipal systems and what you are after 
ig to see that their books are kept in accordance with 


that system of bookkeeping. I never supposed that your 
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Auditor went over all the vouchers and bills of account. 
They Simply inspect the bookkeeping system of the. 
municipality and see that they put the accounts in thetr 
proper classification, 

MR, JEFFERY: I would rather Mr.McCollum went 
$nto that subject. 

UR, ELLIS ; The City Auditor is always furnished 
with the vouchers and he examines every account before 
it is paid, there is no doubt about that, no account can 
be paid Without the City Auditor first exemining it 
and o'keing it; that is his Brace of the accounts, 

COLMISSIONER HARRIS: Does he look pack 
and see whether the payment is justified? 

COMMISSIONER ELLIS: Yes, certainly. 

‘MR, HENDERSON: He says he does not make a 
complete audit, 

MR, ELLIS: I know he says he does not make @ 
complete audit but every account is exemined by him 
and every account goes to him before it is paid. Aa’ 
a matter of fact, all our accounts are included in the 
financial report to the Board of Control and are set ‘out 
in detail. All our accounts are passed not only by 
the Board of Control but by the City Council, 

COMMISSIONER HARRIS$ Your City Auditor in | 
his report says that from the report of the Hydro 
Commission, and I presume that would be the local commission, 
it is stated the tooks have been audited by the Auditors 
of the Hydro Electric Power Commission but that is not so. 

MR. ELLIS: No, I do not know why he says that. 


MR, HENDERSON: Because your report gays so. 
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MR, ELLIS:'No, it does not say so, it dogs 
not say that our books have been audited by the Hydro 
Electric Power Commission. 

MR, HENDERSON: Yes, it does. 

MR, ELLIS: I will be very much surprised if 
it says our Pabicerare audited by the Evaro Electric Power 
Commission. 

MR, HENDERSON: That is on page 66, paragraph 8, 
of the report for 1918: "The Attached statements have 
been audited ee the Hydro Hlectric Power Commiesion 
Auditors and have been prepared in conformity with 
the standard system of accounting as required by 
the Commission throughout the Province" and that is 
signed by the three commissioners. 

WR. ELLIS: That is what I say, the accounts 
have been audited by the Hydro Auditor, what is wrong 
about that, that statement is absolutely correct. 

COMMISSIONER R.A.ROSS: The City Auditor 
passes all accounts and vouchers and signs all the 
cheques? 

WR, ELLIS: Yes. 

coras 3310NER R.A.ROSS: That is what you 
call your audit? 

wR, ELLIS: Yes, and the Hydro goes over the 
accounts to a certain extect. 

THR CHAIRMAN: We will here from Mr.McCollum 
as to that. 
COMMISSIONER HANEY: Have you 4 local Hydro 


Auditor independent of the City? 
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MR, FLLIS: No, we do not think one is necessary, 
it would be needlesséxpense, 
COMMISSIONER HARRIS: Why should not the local 
Easy say, "We could save money by not naving them audited."7 
sR, ELLIS: That is their business, we have a 
partial audit by the City Auditor,aii these accounts go 
before the City Council and they cannot be paid until 
the City Council has passed them and they also have to 
be passed by the Board of Contrcel. 
COMMISSIONER HARRIS: I *hov.d think it 
would be really more necessary that a municipal body 
should have its accounts audited than a private company. 
WR, ELLIS: All the safeguards necessary 
are taken, 
THE CHAIRMAN: Are not you doing the same as 
the Ontario Government, their euditor checks all accounts 
before they are paid. 
MR, ELLIS: That is exactly what we are doing. 
COMMISSTONER R.A,ROS3: Who classifies them? 
WR. ELLIS: We classify them and send them to 
the Auditor. 
COMMISSIONER R,A.ROSS: How does he separate 
the cheques which are chargeable to the different accounts? 
WR. ELLIS: That is quite casy, we have a cheque 
to cover it and we have a bank book of our own and we have 
a cheque of a different color from the City cheques; 
our cheques are for the Electrical Department alone. 
COMMISSIONER R.A,ROSS: So that he signs the 
cheque Hen the voucher and some officer of the local 


Commission have to countersign that cheque? 
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MR, ELLIS: No, nobody signe the cheques of 


* the Local Commiasion except a member of the Board of 


Control, the City Treasurer and the City Auditor, no 
official of ours ever signs the cheque. We send in 
our requisition and on the back of that requisition 
is a statement of how the account is distributed and 
the Treasurer makes out the cheque, 
MR, HENDERSON: Surely it éannot be pretended 
that these accounts are audited? 
THE CHAIRMAN; I do not see why, Mr.Henderson? 
MR. HENDERSON: The account is simply o.k-ed 
by somebody in authority before it is paid. 
THE CHAIRMAN: Do not they go further than that? 
MR, JEFFERY: I might refer to the Public 
Utilities Act in connection with this audit; it sayé 
on page 108. "The Accounts of the Commission shall be 
audited by the Auditors of the Corporation and the Commission 
and its officers shall furnish to the Auditors such 
information and assistance as may be in their power to 
enable the audit to be made" If the Auditor says he does 
not audit the books of the Hydro he is remiss in his duty, 
| MR. ELLIS: I think I can explain it a littie 
further, the City Auditor would like to get an extra 
amount of money from the Hydro Commission for his services 
and that is the whole trouble, 


COMMISSIONER HARRIS: Why not allow him an 


extra amount of money and have it done properly? 


MR, ELLIS: I am not sure that we are not 


having it done properly. 


MR, HENDERSON: You have not got an audit. 
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WR, ELLIS: Yes, I think we have. 

THE CHAIRUAY: I do not see why it is not an 
audit. The checking may be done quite as well at the 
time the cheque is issued as six months afterwards. 

MR, HENDERSON: I would shudder at the 
suggestion that Mr, Clarkson would say that this is an 
audit of the“nedounts: surely,when the Act says the 
City Auditor should audit these accounts, it ought to 
be done, 

COMMISSIONER HARRIS: Does not that settle the 
question when the Auditor of the City says he does not 
do it? 

MR. HENDERSON: And we find the Local Commission 
telling the rabépayers that the audit is made by the 
Hydro Commission, 

MR. ELLIS: We do not,thtnk we are wrong in the 
position we are taking, an auditor would be an unnecessary 
official on cur staff and he could not possibly do any 
roore than is being done now. 


MR. HENDERSON: In other words, we are so 


honest and upright that an auditor is not necessary. 


MR, ELLIS: We do not pay out any cheques 
and we cannot pay out any money. 
Q. What about your recelpts? 

Um, ELLIS: They are well looked after, the 
Auditor is resonsposible for every aconunt which is 
paid and he has to put his stamp on every account. 

COMMISSIONER HARRIS: Does he put his stamp 
on every account? 


MR. ELLIS: Yes; he stamps every voucher, 
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COMMISSIONER HARRIS: Then he is committing 
perjury when he says he does not make an audit. 

UR, ELLIS: When he says he does not audit. 

THE CHAIRMAN: The Provincial Auditor signs 
the cheques before they go out, no cheque can be 
issued by the Provincial Lee CHEN it is signed 
by the Auditor, a 

YR, HENDERSON: That is an audit of the account. 

THE CHAIRMAN: That is an audit of the account 
before the account is paid and that is the right time to 
make an audit, 

MR, HENDERSON: That is an audit of that particular 
account but it is not an audit of the business, 

COMMISSIONER HARRIS: He should give a certificate 
in the same form that any auditor does. 

MR, HENDERSON: Any reputable auditor would 
want to see that all the accounts were kept in prper. form. 

THE CHAIRMAN: There is nothing to show that 
the accounts that appear in the Annual Statement 
Se Ee ert these cheques that have gone pefore 
the Hydro. 

IfR, HENDERSON; All the Auditor does is to 
put his o.k. on the voucher. 

COMMISSIONER R.A.ROSS: There is the disbribution 
of the account on the back, onea you have got that 
distribution you send it to your Auditor, then how 
do you know it has been paid in that way? 

WR, ELLIS: We get it back and I understand 


Yir.McCollum checks these things up every year when he 


comes around, 
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MR, JEFFERY: Yes, he checks them up, 
COMMISSIONER R,A.ROSS: He sees that it is in 
the proper classification? 
MR, ELLIS: My point is this: The City Auditor 
aes that the account is a proper account, it is his 


business to audit and see that it is put in its proper 


classification and then Mr.McCollum sees that the 


account is charged up in the way it should be. 

THE CHAIRMAN: Who audits your receipts? 

MR. ELLIS: I do not know that anybody audits 
the receipts, 

MR. BROWN : That is checked over by another 
employee of the Hydro and the money is taken to the 
bank and if there is anything out it is show at once. 

The General Manager appoints a young man who takes charge 
of all accounts, 

MR, ELLIS: All of our receipts go through a 
cash register, 

MR, HENDERSON: Practically svery corner grocer 
keeps a cash register. BEA poets ea Municipal Auditor 
says he does not audit these accounts and here is an 
important Wunicipal Department and ithas no audit. 

COMMISSIONER HARRIS: Would it be Mr.McCollum's 


duty to report back to the Ontario Hydro Commission any 


‘lrregulavities he might notice in one of the local 


systems? 
MR, JEFFERY: Yes, 
COMMISSIONER HARRIS: Have you ever had any 


report of that kind from him on the Ottawa systen? 
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MR, JEFFERY: No, I would not say that we have. 


MR, ELLIS: We never had Mr.,icCollum go over 


our statements that he did not make a number of changes. 


MR, HENDERSON: We have an independent Auditor 


SS 
2 . 


for the Ottawa Electric Company and he gives practically 


the whole of his time to the work. 


= — oe 


COMMISSIONER HANEY: He. gocs over the receipts 


and expenses? 


Oe a ee ee 


MR, HSNDERSON: Everything. 

COMMISSIONER R.A.ROSS; You have three times 
as many customers and then you also have the gas company. 

COMMISSIONER HARRIS; You started out by 
objecting to the principle of the municipal system 
in Ottawa getting their auditing done without any 
charge, is that what you are trying to figure xout? 

MR. HSNDERSON: My present objection is 
that they have no audit and if they do have an audit 
Zt should be paid for out of their receipts. 

COMMISSIONER HARRIS: That goes all the way 
down the line? 

MR, HONDERSOW: Yes, I understand the Mayor 
has stated that the City Solicitor is paid gpumé thing 
for @hy work he does for the Hydro Department. 

} | MAYOR PLANT: That is right, that is charged 
up to the Hydro. 

7 WR, HENDERSON: The Auditor should see to it 
trat all these things are in the accounts and I think 
g theiy accounts should be audited. 

COMMISSIONER HARRIS: I think the City Council 


should see to that. 
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COMMISSIONER R.A.ROSS: You made the aeetereriel 
that you Rae operating your steam plant today? | 

MR, HENDERSON: Yes. 

COMMISSIONER R,A.ROSS: Was that due to ice? 
A. Not alone due to ice, it was an actual shortage of 
power, independent of ice, We have had to operate our 
steam plant every winter more or less and we are not 
supposed to use our steam plant at all unless the power 
plant is shut down by reason of an accident or by anchor ice, 

MR, DION; We are now using our steam plant 
almost to the limit, The steam plant is intended as a 
reserve but it is not a reserve any more. During the 
very great shortage this winter we had to use that steam 
plant, with the result that we did not take from the 
ottawa and Hull Power Company as much power as we 
might by virtue of the fact that we are usijg that muc h 
more steam power and thereby we are helping the City. 
If we had followed the plan of keeping the steam power 
only as a reserve we would have had to got more power 
from the Power Company and we have a right to get that 
under our contract. 

WR, ELLIS: And no right to get it under our 
contract, 

WR, DION: The City was helped in that way. 

cOMnTS STONER R.A.ROQSS: Have you had low water? 

UR, DION: Yes, we have had low water, They 
keep on saying we have been very unfortunate this winter 
put we will be better off next winter, but next winter 
never comes, 


/ MR. ELLIS: Nobody is going to use steam power 
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When they can get water power. 

DR.ROSS: As I understand it we have the first 
call on that power from the Ottews and Hull Power Company, 

MR, HENDERSON: No, and yes, the Ottawa Power 
Company have contracted both ways. 

DR. ROSS: The original contract is with the 
Oity of Ottawa, 


MER, HENDERSON: Their earlier contract is 


with the City of Ottawa, that is all. 
T10 CHAIRMAN: Do you think if there was not 
énough power to go around you could compel them to serve you, 
MR, HENDERSON: I do not consider myself that 
either of these contracts is susceptible of specifis 
performance, they are as contracts and we can 
claim damages only. Their contract with the Hydro gives 
them the first call on power and they have contracted 
with us that in no case will they discriminate against us. 


Neither of us can compel specific performance. 


———.- —— —~ - - = ese ee ee ee eee ee ee ee ee 
ee = +, Sean ee ee 


THE CHAIRMAN: That is your argument? 


~ 


r 
| VR, HENDIRSOM: We both would have to resort 


to a claim for damages. If the Ottawa and Hull Power 


Company choose to sell power to the City at $12 and it 
has sold power to us at $15, I do not know what they 
would do. There have been some very extraordinary 
things done but they would have to work that out. 
| MR. ELLIS: There is absolute prohibition in 
our contract against their selling power to anyone and 


we can proceed by injunction to restrain them from 


StS ee ee oe ee ee eee eee, ee ee ee ee ee 
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selling that power and the claim of the Ottawa Company 


would be for damages, 
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wR, HENDERSON; Will you undertake to take out 
an injunction? 
MR. ELLIS: I am not talking about doing that. 
MR, HENDERSON: I can nae you at once that 
no court would grant an injunction in a case of that kind. 
THE CHAIRMAN: It may come to that point and 
then the courts will have to decide, 
, MR. ELLIS: We have no objection so long as 
this Company have power to supply the Ottawa Company, — 


/ 


why should we, as long as there is enough for both 
we do not object, 
THE CHAIRMAN: You would not have any ground 
to object. 
MR. ELLIS: Except we could object. 
COMMISSIONER R,A.ROSS? Speaking as a lawyer in 
embryo when a man makes an improvident contract cannot 
he be forced to specific performance? These people have 
made an improvident contract between you two people, 
MR, HENDERSON: The Ottawa and Hull Power 
Company is in Quebec, this contract with the Ontario 
Commission does not purport to be made in any particular 
place but I am assuming their office is in Ottawa and 
I am assuming that we are governed by English and Ontario 
law, I am not professing to speak as to Quebec law but 
I eae an elementary principle of law, that a remedy 
by injunction would not be granted if a remedy by damages 
would Metice. Any lawyer knows that at first glance. 
COMMISSIONER R.A.ROS3: Would nat compulsion 
be brought to bear by the Courts upon these wealthy owners 


of this plant to provide such power as was nécessary 
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from some other plant to give specific performance to 
Dea vex cakant: 

MR. HENDERSON: I do not know what you mean 
by compulsion, there is such a thing as a mandatory 
injunction. It is an absolutely elementary principle 
that a mandamus or injunction will not be granted in 
& case where a remedy by damages will suffice, 

COMFISSIONER R.A.ROSS: You stated that the 
price to the Peete Tie was %13 and the price to you $15 
there is no great disparity for saying that you have 
three times as heavy a load as they have,you ought to 
be able to handle the situation and compete, 

MR, HENDERSON: I do not propose to be able to 
deal with that question, | 

COMMISSIONER R.A.ROSS;: Theli balance has all 
been offset as far as the floor rate is concerned by 
the use of electricity for cooking and other doméstic 
purposes; the rate might have been watootens logical 
at one time, 

MR. HENDERSON: In dealing with that question 
I am merely a gramophone for Mr.Dion to point out 
that that rate is no longer logical and that leads 
on to the half cent rate and I' would like you to hear 
Wr Dion on that. 

COMMISSIONER R,.A.ROSS: He can also take up 
the question of selling power for $40 for lighting 
and $13 for power. 

MR, ELLIS: I suppose there is no objection 
to our asking the company to put in a copy of their contract, 


we have put in a copy of ours? 
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MR. HENDERSON; There is no objection, I have 


the only copy we have here, 
| COMMISSIONER HARRIS: If you leave that copy 
with us we will have-a copy made from it, 
MR, ELLIS: I will leave with you a copy of 
the contract between the Ottawa and Hull Power Company 
and the Hydro Electric Power Commission of Ontario and 


the contract with us is practically a repetition of that. 


Picci Be snl) BON, 


THE CHAIRMAN; You might just cover the different 
points that have been mentioned? 

MR. DION: I need not speak about the matter of 
taxation, except to emphasize it a little more by saying 
that we are paying for the electric company alone $216 
a day in taxes for 365 days in the year and the Hydro 
Commission is only paying $4.60 a day and that makes 
quite a difference, 

COMMISSIONER HARRIS: That does not cover 
your whole taxation for the gas company and all? A. No, 
but that covers Provincial, Municipal and Dedaray that 
is the total taxation. 

By Ln that ali in Ontariovy A. Yea, 

Q@.- Is that all in Ottawa? A. Ottawa and the suburbs, 
a great bulk of that $55,000 is local municipal taxes. 
I do not know whether it goes outside of Ottawa, we 
have some suburban business immediately around Ottawa, 
at is all-in Ontario. 

COL.STREET; Except about $100 in Quebec, we 
sell electricity in Hull. That is $100 per year. We have 


only a small installation in Hull, 
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MR. DION: Taking up the question of street 


lighting, my information is derived from the official 


rosords of the Hydro Commission, that is all that is 


available to me. I cannot verify it by the books, 


I work it out from these reports, The Gross revenue 
from street lighting, the ordinary street teahting is 
$45,883.90, in 1921 the White Way, or ornamental lighting 
on the main business streets is $16,010.25, that is in | 
addition to the $45,000, that is on the business streéts 
and a couple of other streets and that makes a total of 
861,894.15. 

In the same report they show the cost of 
operation and maintenance for ordinary street lighting 
at $16,705.57 and the coat of eee ran and maintenatte 
for ornamental lighting at $9,493.50, making a total of 
$26,199.07, If you deduct the cost of operation and 
maintenance from the total revenue it shows a surplus 
of $35,695.08, This surplus on the system has to cover 
the electric current because the other charges of 
operation and maintenance are already provided for. 


COIMISSIONER R.A.ROSS: What about the fixed 


charges? A. I am net taking account of the fixed charges 


because I do not know what they are. When I make a 
comparison of the cost of street lighting with what is 
being charged to individual users for an equivalent 


amount of power I do not think an overhead comparison 


is fair. 


Q@. All you can say is this $36,000 is the anount charged 
for power, plus the fixed charges? A. Yes, we will go on 


now; assuming for the moment that that is for electric 
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current I take the installation as 59 are lights, 713 
incondescent lamps of 600 candle-power, 122 incondescent 
lamps of 400 C.B., 516 incondescent lamps of 100 Cee! 
that is for ordinary lighting. For ornamental lighting 
there are 2,900 incondescent lamps 100 watts, in addition 
to that the Hydro Commission supplies 357 incondescent 
lamps 100 watts to the Ottawa Improvement Commission 
which is a Dominion Government body. I do not include 
that because there is no charge ieee for it. My understanding 
has been that Hydro agreed to supply then without charge 
if the Improvement Commission would supply the Gintines: 
they may have been charged since, if so I am not aware 
of (it, | 

COMMISSIONER HARRIS: They make a charge here? 
A. However, that does not affect the result, I am not 
taking that in at all, | 
Q. It says here they charge 88, 60d per foot, what does 
that apply to? Is that the White Way and does that 
include the whole charge? | 

WR, ELLIS: It includes the whole charge for 
the White Way. 

7 COMMISSIONER R.A.ROSS: You charge an extra 

cost for the White Way service in addition to what you 
charge for the ordi eee eee ine service? 

WR, ELLIS: Yes, I can explain that in this way: 
It is done under the Local Improvement Act and in carrying 
that out we sa&zd we have so many street lights there 
already and the city's share of this Local Improvement 


wovld be so much, that is to say if there were ten lamps 
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in a certain area the City pays for these lamps in 


theix street lighting oharge so that the property owners 
pay just what they would pay,exclusive of what the 
City paid if there had been no White Way there at all. 
Peevadourned: &¢° PLM) until 2:30 P.M 
MARCH 12, 1923. 
2:30 P.M. RESUMED. 
MR. A. A. DION, Resumed. 

Just before lunch I stated that the excess 
of the revenue for street lighting over the cost of 
operating and maintenance as given in the reports was 
$35,695.08, I took the lights as given, I toate the 
figure of the total horsepower furnished, by taking 
the arc lamps, a3 being 550 watts, 600 C.P. as 375 watts 
each; 400 C.P. lamps 262 watts; 100 C.P. lamps 90 watts, 
the ornamental lighting being rated in wats. The total 
wattage was 668,179 watts, equal to 668 kilowatts. This 
may be subject to slight correction but that would not 
affect the result practically. 668 kilowatts divided 
into the price shows 453,42 per kilowatt per year. A 
kilowatt is one and one-third horsepower, therefore the 
amount per hop. is $40.07, for the operating cost, over. 
and above maintenance and operation, We know that power 
igs being sold under the tariff to individual users at 
a price running below $20, AS a matter of fact a motor 
operating full power for nine hours a day for 306 days, 
that is taking every week day less six holidays in a year 
and taking out Sundays leaves 306 days, and the motor 


operating nine hours cost under the tariff $18.75 per hp. 
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per year,. That is the whole cost, the point is they 

can sell power at $18.75 and less, because there are 
very few customers who use their motors in that way, 

they do not use full power for the full nine hours a day, 
that hardly ever happens, Take this figure at $18.75 as 
the maximum which they can get except wie very few 
cases where people might use their motors all night and 
it shows caer aes getting more for their stowed lighting 
than for the private supply of power to individuals.. 


It has been said that this does not cover overhead, but 


if one amount is high enough to cover overhead and 

cover the total cost, so is the other. If $40.07 per hp. 
is not more than the cost, as Mr.Hllis said this morning, 
then why should they sell to the individual aie much 
below cost? ‘There is the point. Why sell to the 
City at a higher price than they sell to the individual? 

COMMISSIONER HARRIS: Have you worked that 

a per 

cost of street lighting down to: © capita basis? 

MR. DION: No, Sir, | 

COMMISSIONTR HARRIS: Have you done that, 
Mr, Ellis? | 

MR. ELLIS: Yes, 

MR, DION: The tariff in force in Ottawa, as 
explained to you this morning, has been on the basis 
of a fixed price each month, based on the size of the 
house together with a consumption charge which starts at 2g 
for a certain amount of current used in one month after 
which the excess is charged at lg and then further use 
is charged at half a cent, Now leaving out the figures, 


the principle is right and that principle has been generally 
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bal eit fe) en 
admitted all isto en the continent as the proper principle; 
that there should be a fixed charge for readiness to serve 
which will protect the company's investment in the cost 
of no current being used, or very little current being 
used, While that principle is correct and has been for 
that reason adopted by the Hydro Llectric Cormigsion, 
and recommended to the various municipalities, in the City 
of Ottawa we have departed entirely from the fundanental 
idea in applying it. This fixed charre depending on the 
size of the house, is not fixed as to the size of the 
house cut is taken as approximately the way of getting 
at the probable demand, the amount of electricity that 
will be taken at any one time by the consumer is what 
determines the size of our transformers, meters and 
power house equipment; everything is governed by what 
the aggregate of all the customers will demand, and 
what each customer will demand at any one time. Mow it 
stands to reason that it is in accordance with that | 
principle that when the demance increases, the demand 
charee ought to increase, To check that up exactly you 
would need to have an instrument that would record the 
demand as well as the consumption. These instruments 
are expensive and if they were put in the consumer would 
have to bear the cost and until lately the instruments 
have not been quite as good as they should be and for 
these reasons the Hydro Commission and most of the companies 
have adopted the plan of approximating the demand, either 
by taking the size of the house or taking the number of 
rooms in the house as a measure of the probable demand, 


Take a man with electric lishting only, his demand will be 
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small, let us say for a house of an avonbce size, it would 
be somewhere about one-third of a kilowatt, that might 
be as much as he would demand at any one time. Another 
eustomer with the sare sized house would add a cooking 
range, a heater for hot IR sah le air heaters, which 
are used in the fall and the spring, and other appliances, 
There are many cases where all these things have been 
added, so that the memand might rise as mich as ten 
times what it was before, and yet the same demand charge 
is asked, 

TH CHAIRMAN: There has been no change in that? 

MR, DION; No, and that is what makes the rate 
yecause Pee ori eeatind the demand charge remains fixed 
‘and the consumption over the ordinary consu~ption for 
Wdiehtine, comes under the half cent ea) If that was 
supplemented by a proper increase in the damand rate 
then it would be different ut it is not yrofitable, 
it is probably a loss to supply current at half a cent 
if that is not supplémented by something else and I 
take it that the Hydro Commission hes taken the same 
view and they have asked to have that rate cut off. Mow, 
sir, this very low rate of half a cent which is lower 
than necessary becomes even at a higher rate, because 

things, 
of all thesc/electric cooking and so forth, a very low 
feats on almost everybody. The result of this low rate 
has been to unduly encourarce the use of these appliances 
and they use a large quantity of poyver as compared with 
lighting and they constantly increase the loads, which 
means that transformers have to be taken down and replaced 


by larger ones and that the distribution has got to be 
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supplemented and rearranged, 


i 


Q. In what way do you do that, do you have to put up 


more wires? A. More transformer capacity and in 

many cases we have to replace wires or rearrange: -our 
circuits. We are now doing that at very great expense 
in order that each customer may get all that he asks for 
without any undue loss of pressure, It stands to reason 
if our load increases we have got to increase our 
investment to take care of it and we are doing that. 

For the service which is supplied at such a low rate 
that the revenue is not adequate, so that the quantity 
of power is large, not only is the rate low but the 

uses of these things is intermittent and the result 


is that we have got to put up with it because Hydro 


ds selling at that low rate and we have got to put up 


with it and we cannot get away from it and our contention 
is that they can charge fees rates because they are 
exempt from taxation and they are able to quote these 
lower rates. 

| ‘Twe power situation is very serious, I believe 
that the Hydro Commission in Ottawa are more optimistic 
as to the power they will pe able to get than they should 
be. We have been told that they have contracted for 
another 2,000 h.p. to be delivered in October. I hope 
they get it, but my firm conviction is they will not 
get it. 
Q. From the same source? A. From the same source, 
the power of the Chaudiere is all employed and there is 
no other source to get it from. The developments that 


you have been told about are not yet started and it will 
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take a matter of two years before power can be brought 
into Ottawa to supplement what we have, I know from 
conversations with people who are interested in. the 
development $n two different cases that they cannot afford 
to sell wholesale in Ottawa for less than $20 per h.p. 
Apart from the price there is the question of how we and 
the Hydro are going to live for the next two years, 


While we must fairly serve the public, the wisest policy 


under these conditions it seems to me would be not go 


; go very much out of our way to coam the pbuilding of big 
reds. If a customer comes to me and wants electricity 
: he is going to pet it, but why coax, by thts very low 
rate, to have them increase their loads. We are going 
into a blind alley and Hydro is. going into it and we 
have got to follow, we cannot turn Aaenicus customers, 
that is why we consider the situation is very serious, 
| Q. Are you furnishing us with a statement showing the 
amount of your salés each year? A, Yes, I ae get that, 
3 Q. Shoving all the loads there has been on Bol plant? 
Ae Yes. 
Q. What day of the week is your big load? A. Itvaries, 
about tne middle of the week, sometimes Wednesday, 
4 Thursday and Friday. 
Q@. What time of day is your highest Doad?) “AypivAte this 
time it would be about six o'clock, it varies with the 
sum; the great peak earlier in the season is when the 
days are so short that the lights are turned on before 
the shops and work-shaps are Closed down and there is 
overlapping of all services together, that is the 


peak load, 
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Q. Have you been able to meet that? A. °We have been 
able to med that by using our steem station. At one time 
this winter we had an unfortunate break down of a 
stream turbine that had been operating for 12 years and 
some of our services had to be shut down for two nights, 
that shows to what extent we are depending on steam, 
| We might use use steam to the least extent if we claimed 
power from the Company, 
Q. How much do you generate from the steam plant? 
A. We generate about 6,000 kilowatts, df the available 
power from the Chaudiere Falls, plus our steam plant, 
is not enough for both Hydro and ourselves, somebody 
is going to suffer. According to our company we should 
not suffer any more than the City. We have the right 
to demand from the Ottawa and Hull Power Company our 
fairehare, The City and Hydro claim according to their 
contract that they are entitled to the first call, that 
has got to be fought out. 

MR, HENDERSON: What do you say about the 
statement this morning that street lighting affects 
the diversity load? A. No, it is the pumping of 
water, I understand there is no diversity factor there, 
it is 24 hours straight. 

THE CHAIRMAN: What would your average monthly 
Dill be for domestic consumers? A. I want to say a 
word about what was claimed about the Hydro in some cases 
not charging the full amount, noe basing their charges 
on the full installation but on a lesser installation. 
Mr.Brown stated that we were doigg the same thing, We 
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have an Inspection Department with several men employed 
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who are checking these things and if these things have 
§ happened in our case I do not know it, and it is accidental.. 
That is to say, we can do no ane have an effective 
inspection; if in spite of a reasonable and effective 
inspection some such things do happen nobody can be blamed 
i. Balad We om Our belief is that in the case of the Hydro 
Commission the inspection is iad eanaee and thereby these. 
things happen which puts us in an awkward position. I am 
not thinking so much about the actual loss of revenue but 
it places us in an awkward position to charge more than 
the Hydro, whereas we are supposed to charge exactly the 
same, 

COMMISSIONER R.A.ROS3; They have an Inspection 
Department? A. I understand not, 

MR, BROWN: Yes, we have, and a good one too, 

We have two men and we have a very small commercial 
business in comparison with the Ottawa Company. It is 
the commercial power you are talking about? 

MR, DION: Commercial and our Teta hon na aat 
been the means of correcting a lot of errors , Every 
month we have a number of cases where we have to increase 
the charges on the report of our Inspector. If these 
reports were not available we would be charging somebody 
too little. However, I do not know that that is a matter 
of very great importance but it is unpleasant to have 


to be in that position of charging a customer more than 


the Hydro charges. 
MR, BROWN: We have to decrease much more oftener 


than increase, We try to get at the proper connected load. 
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MR, DION: Do you mean that if you are charging 
aman for a connected load of 20,Ré#eepower you change 
that? 

MR. BROWN: No, we bhinuk&é man may put in a few 
extra lights but as long aa he keeps down his demand 
we allow that, 

COMMISSIONER R,A.ROSS: That is probably where 
the difference comes in, 

MR. DION: We have some men here who are 
familiar with some of these cases and we can give you 
direct evidence, 

COMMISSIONER R.A.ROSS;: As far as you can see 
you have got a saturated municipality as far as lighting 
is concerned and almost as far as power is concerned, 
your big increase is going to be in heating and kitchen 
equipment? A. And in buildings. 

Q. The Cooking is a pretty uncertain load, they use a 
great quantity of power and that is something that is 
likely to occur over this whole country, you are going 
to be eaten up with it? A. I believe in many plabee 
the owners of municipal plants have over-sold, but in 
some places they have spare power, we have none here, 

As a matter of fact-we have turned down business; we are 
turning down business continually. in view ofthe scarcity 
of power we have turned down business, we have been 
asked repeatedly to make extensions and we have turned 
the proposition down, 

Q. Have you a record of the number of kilowatt hours 
used for lighting and for power and for heating, 80 


as to see how that increase has taken place? A. We do not 
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‘separate the Lighting from the cooking, it is all on 
one meter but I can separafe the power from the other, 
| MR. BROWN: On the transformer there was 68 ,960 

watts and the maximum demand only showed 4,400 watts. 
Q.- What time of the year was that? A. February l4th, 
that goes to show you what a terrific difference there 
is in comparing the connected load with the maximum 
demand as measured at the transformer, there is 68,960 
watts and the connected load,was 4,400 watts. 
Q@. You have probably taken the extremist situation? 
pee I can give you another. The connected load was 
82,200 watts and the maximum demand load on February 
Leth was 1,514 watts, 
Q. Was anybody away on holidays? A, No. 
Q. What time of the day would that be? A. We could not 
tell but I would presume that the maximum demand would 
be about six o'clock, 
Q. So there would be that variation? A, Yes, the dampeoted 
load and the demand is something tremendously different, 
Cooking and diversity factor is so great that we are 
able to supply current at very low ratesg due to that. 

MR. DION: Is not it a fact, regardless of 
the diversity factor, that if a oan has a larger connected 
load he is going to have a larger demand, diversity 
Ne apply in both caseds 

THE CHAIRMAN: What is your opinion of the use 
of power for stoves, is it economical? 

MR, DION: It certainly is in Ottawa, 

COMMISSIONER R.A.ROSS; Should it be encouraged. 


MR, DION: If you have sufficient power available 
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and the rates are fair it should be encouraged, the same 
as any other service, 
COMMISSIONER R.A.ROSS: Supposing you are 
measurably within reach of all the power you can get 
and various other places are running up against it, should 
that load be encouraged? A, That is a question, it is not 
as essential as lighting. This question has been discussed 
very much by various bodies of engineers all over the 
country and the general opinion has been that we should 
reperve our power for industries, that 1s for power and 
lighting and that we should conserve our coal for heating. 
Some engineers went so far as to say that it would degrade 
electricity to use it for heating. bain to the coal 
shortage the opinion, I think, of all engineers who have 
gone into the question was that coal should be conserved 
for heating and everything else should be done by electricity. 
If you can have a factory that uses a lot of coal use 
electric current you conserve that coal for heating. 
COMMISSIONER R.A.ROSS; When you are selling 
. sea to a manufacturing company you are selling for 
production and when you are selling it for lighting you 
are selling it as a luxury and when you are selling it 
i for use in the kitchen that is worse than a luxury, it 
ig just like somebody having silver dish pans in their kitchen, 
COMMISSIONER HANEY: Can you stop it? 
IR, HEMDERSO'N: Only by putting on a fair price, 
CHEMEZSSIONR HANEY: The price would have to 
be pretty high. 
WR, DION; The price should be at least 


sufficient to cover fully the cost, 
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COMMISSIONER R,A,ROSS: When you have aoe it 
in the hands of the ladies nothing will stop Hii urs, 
30 and So has an eleétric stove and we must have one 
and if you raise the rates father will have to pay it 
just the same and the cooking utencils will remain. 
THE CHAIRMAN: It is much cheaper in Toronto 


to do your seaking sy an electric range than a coal range. 


YR, DION: The rates are too low ,what will be 
the feeling of the public when we reach the end of our 
power which is very near and we have to pay $20 per hip, 
our rates will have to be increase then.. 

THE CHAIRMAN: Do you leok. for such a day? 

MR. DION: Yes, I expect such a day. 

-Q. When will it come, you have other power sites at 
Ottawa that you can develop? A. Yes, but I have stated 
that in two different cases where surveys have been nade 
and estimates made by engineers and where they have done 
a great deal of preliminary work, they havefone to us 
and they have said, large users like the Booth Company. 
and Peas they do not want to go on and develop because 
their price would have to be $20 and they state they 

Best pring it in at leas than that and the price now 
is #13 and $15 and if it was raised to #20 the rates 
for electricity would have to go up. , 

COMMISSIONER HANEY: Cannot Hydro develop power 
at a cheaper rate than $20 and eliminate the profits? 

A. Of course these people expect some profit, they want 
to pay interest on their bonds; at the same time they 
were large developments and comparatively cheap, one 

of them was a cheap development and ae a large scale 


and the only difference would be the profits, whatever 
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profit there would be, but the Hydro Commission would have 
to pay interest and sinking fund on ite investment, 
Q. And a lower rate of interest? A, If you calculated 
on not providing any ginking fund, 

WR, BROWN: The difference between $1.3 and $20 
is not so much to us, it costs us near two-third's 60 
disbribute that power and the other one-third is for 
the power, so that $20 would not make such a great deal 
of difference, 

WR, DION: It only costs $14 for power and 
you say 406 for distribution, that makee $39, and they 
are selling 1% for $18.75. | 

MR, BROWN: We made a profit of $8,006 on it. 

THE CHAIRMAN: Do you expect ne time to come 
when there won't be sufficient power to go around? 

WR, BROWN: There is plenty of power in the 
country to develop, there is not going to be enough to 
heat all the houses, all the power in Canada would not 
suffice for that, 

Q. What about stoves? A, There may be enough for cooking,. 
we have a number of water powers undeveloped. 

MR. ELLIS: Unless they are on diversity load. 

YR, DION: I think the Hydro Commission of Ottawa 
realise that there is a serious situation becavse they have 
been shutting down on heating, They have peen trying to 
turn the people down for heating the same as we have been. 

COMMISSIONER HARRIS: Looking over the accounts 
of the Hydro Commission for 1920 and 1921, I find that in 
1920 the consumption in Ottawa was 5,959,000 and in 1921 


that was 8,056,000, or an increase of 33%7 <A. That is a 


- 3610 - 
large increase, 
Qe ithe increase in consumers its only becn 5%? A. (That 
Shows clearly the gfvect of this system of chargeing a 
low Yate. | 
Q. The incréeage Penkieen by stoves and irons and heaters? 

MR. ELLIS: There is no doubt about that. 

COMMYSSIONER HARRIS: Or in unprofitable power? 

MR.ELLIS: It turned our profit from $15,000: 
to 448,000. 

COMMISSIONSR R.A ROSS: You are selling your 
birth right just now and you cannot get it back, we have 
an example of that right in the Chippawa plant. The 
way it strikes me,is this: They get an increase of about 
110 h.p., where did it come from? Not from the increased 
20aa8 naa power and not from the increased loads for 
Pete econ this stove business. It looks as though 
Chippawa is going to be exhausted in about four yeare, 
How are they going to cope in water and capital with 
the demands of the kitchen and the utensils, 

WR, DION: You are in the position of a man 
who has inherited $50,000 and he thinks it is going to 
last forever and he blows it in,in two or three years. 

MR, ELLIS: The capital we have invested in 
street lighting is $160,794, that is for the year 1921. 

WR, DION: Your report here says street lighting 
equipment about $90,000, street lighting regular $50,963, 
and street lighting ornamental $29,175, making a total of 
approximately $90,000. 

WR, ELLIS: The statement I am now reading from 


was prepared by Hydro, and in this statement we have sub - 
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Station equipment,and that substation equipment we took 
in with the street lighting ate ee and that comes 
to $81,732, so that our total investment in the street 


lighting is $160,794,00, and Mr.Dion has not allowed 


fixed charges on ee amount, I do not suppose he knew of cae 


COMETS TONER R 2B A ROSS: That is regulators that 
are used exclusively for street lighting. 

MR. ELLIS: And in addition to that he has not 
made any A aes for depreciation, 

MUR, DION: I do not know what your costs are 
any more than is shown by your report, so I confine 
myself to saying that you cannot afford to sell power 
at $18.75 and less, 

MR. ELLIS: How do you know we are doing that 
without investigating it? We make an allowance for 
depreciation of $6,122, and fixed charges amount to 
$5,911, both these sums must be added, I have a statement 
prepared of the entire taxes which the Ottawa Electric 
Company pays and we have eliminated your power plant. 

MR. DION: Well, you can eliminate the power 
plant but that does not do any good. 

MR. ELLIS: I know it does not do any good but 
if we want to get a comparison we must compare both plants. 

MR, DION: Am I correct in this: the taxes 
which were applied to your office4rid then part of lot 29 
and the building which you have on Government property 
and therefore you are not assessed? 

MR, BROWN: We own that lot,we bought it 
from the Government. | 

MR, ELLIS: Perhaps we can dispose of this 


point right now. Their items which compare with ours 
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would be Nos.1,2,3,and 4, and they give a total of $18,618.92. 
bey we paid taxes on the amounts for which we are now 
assessed we would pay in addition to what we are paying 
$9,800, and speaking for the Commission we do not care 
whether we pay taxes or not, 
Q. What do you think about it? 

MR, ELLIS: You know what the law is, and that 
is es going to say aboit the taxes, and I will put 
this statement in. 
Q. You would not offer any opposition to a change in 
the law which would put you on the same footing as others 
in the matter of taxes? 

MR,ELLIS: No,and that is all I can say about that. 

MR JEFFERY: I would like to ask Mr.Dion some 
guestions, Mr.Dion and Mr.Henderson have made some very 
serious charges against the Hydro Commission, They have 
er ese that the Commission has violated the Act in 
connection with the disregard of the rates charged, 

THE CHAIRYAN: That is the half cent rate? 

MR, JEFFERY: No,I think,in reference to aes 
lighting and other rates, and I think Mr.Dion should be | 
asked to prove his statement more conclusively than he has, 


otherwise he should be asked to withdraw hhe statement, and 


iI am going to explain why. I am not at all surprised that 


Mr.Dion does noe know anything at all about street lighting 
in Ottawa except what he finds in the annual report. If I 
were confined to the information in the annual report, and 
ne to check up the street lighting rates in Ottawa, I 
would tell you that it could not be done and I am not 


surprised that Mr.Dion has not been able to do it. I am not 
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saying that if Mr. Dion had all the figures and information 
that Hydro Commission has that he could not do it because 
I believe he could quite well; but he has not got these 
figures,and he can not be expected, without these figures, 
to be able to check up these rates and knowhhat they are 
charging, 
Q- Have you checked them? A, I have, the Power Commission 
Act states definitely that power must be supplied for 
municipal services, street lighting, and municipally 
owned street railways or waterworks, or any other purpose, 
at cost, In order to arrive at cost it is necessary for 
the Commission to analyse the operating cost of each 
particular system, We have done that in the case of Ottawa 
back as far as 1915, In order to make that analysis we 
have to have a great deal more information than is available 
to Mr,Dion in the annual statement,and it would be impossible 
for us to put in the annual statement sufficient information 
for Mr.Dion or anybody else to base rates on. It cannot be 
done. The volume would be so big that it would be simply 
impracticable, 
Q, Where do you get your information? A. We get most of it 
from the Ottawa system. We co-operate with the manager of 
the Ottawa system and get from him such data da figures as 
we may require in order to make that analysis,so as to 
determine whether each particular branch of the system, 
that is lighting power, street lighting,and - tater works 
and any other municipal branch to which power is supplied, 
and based on these figures we have, from year to year, 
determined the actual cost of street lighting. I have here 


our record of the street lighting cost in Ottawa running 
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back to 1915 and our records show that not only has the 
street lighting been aiiereeairia at a big eee tiie d Mr.Dion 
and Mr.Henderson have said, but it has been supplied ata 
loss, You might ,perhaps,say that we have not been following 
the Act,and that we have not raised the rate, We have raised 
the rate each year, The tax rate is struck and you cannot 
go back on that particular year and ask for more taxes 
Or more money to pay a higher street lighting rate, all 


we can do is increase the street lighting the next year, 


and that is what has been done in Ottawa. We keep the cost 


of the regular and ornamental street lighting separate, and 


in 1915 there fe a loss of $5,470.56 on regular street 
lighting and a profit of $5,736.75 on the ornamental, 

Q, What is this ornamental lighting? A. That is the 

White Way, or cluster of lights nut up on the street. We 
keep these separate and our rates are made on a different 
basis. In 1916 there was a loss of $1,140.15 on the regular 
street lighting,and a profit of $4,169,38 on the ornamental, 
In 1917 there was a loss of $1,088.36 on the regular 
lighting, and a profit of $1,131.53 on the ornamental 
lighting, In 1918 there was a loss of $11,592.16 on the 
pabadar lighting and a profit of $2,587.68 on the ornamental 
lighting, In 1919 there was a loss of $4,718.70 upon 

the regular lighting and a profit of $1,145.95 on the 
ornamental, In 1920 there was a loss of $3,336.88 on the 
regular lighting and a loss of $4,022.05 on the ornamental, 
In 1921 there was a loss of $1,168.30 on the regular lighting 
and a loss of $4,206,81 on the ornamental. 


MR. HENDERSON: Have you worked that out yourself 


or are you simply speaking from the records? 
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MR. JEPFERY: My ac staff has worked that out. 
GQ Can you explain why there should be a loss at those prices? 
A. Yes,sir; I have them here and I can supply them to you 
and your engineer can check them over,and I will be glad to 


go into it with him and explain our method of arriving 


at the figures. 


COMMISSIONNR HARRIS: What was the City of Ottawa 
cost of lighting in 1921? A. The total is given in ie 
annual report ie another sheet, if you will look at page 
424 you will find the total revenue and you will find for 
1920 and 1921 the total cost of street lighting for 


regular and ornamental was $63,894.15, The actual cost is 


not in there, that is the revenue, #11,680.30 for regular, 


and $4,268.41 for ornamental. Add those two figures and 


you have the cost. 
MR. HENDERSON: Has there been any audit to show 
whether any items in that account has been charged to 
some other account? 
THE CHAIRMAN: That would not be a matter of cate 
LR, JEFPERY: Mr.McCollum can explain that. 
IR. HENDERSON: We cannot understand how it can 


be at the prices charged. 


Im, ELLIS: We have copies of these statements here, 
We are a municipal undertaking carrying on business, This 
ae are out to get as much business as they can from us, 
Is it fair,under these conditions, tbband our information 


to them? 


THE CHAIRMAN: You are a public corporation, 


MR, ELLIS: Yes, * know we aro, 
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MR, HENDERSON: Why should a corporation be 


conducted behind closed doors? 


MR, ELLIS: If you produce all your figures 
perhaps I would be able to point out where the company 
could do business much etter than it is doing, and I 
think I can do it by having a statement like this filed, 
There is no possible objection to this Commission or anybody 
else on behalf of this Province looking into anything the 
Hydro Blectric Comnission is doing,but we do think,under 
the conditions,that we should not hand over our figures 
to the company, We have no objection to the Commission's 
engineers seeing these figures and dealing with the 
information,but we do object to handing our information 
over to the company simply to give them an opportunity 
Sf writicising them. 

THE CHAIRMAN: You simiply will have to leave 
it to us. 

MR, ELLIS; I am not going to refuse to 
answer anything; we are not concerned about street 
lighting, It is our own private customers, and we don't 
want to give this company all the information at our 
disposabl because that does not look right, Here are 
two businesses competing with each other, both carrying 
on the same business and no business man would allow @ 
rival concern to come in and go through his books. 
Being a public body, of course, we are under somewhat 
different conditions, and I am willing to give this 
Pree acon or anybody connected with the Government 
permission to go into our pusiness just ag much as they 


please, and we will not put any ovstacie in the way, but I 
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do say it would not be proper to give that information to 
the Company. | 
THE CHAIRMAN: We have heard what you say and 
we will have to consider it, 
COMMISSIONER HARRIS: Do you say you have worked 
out the per capita cost of street lighting? 
WR, BROWN: The per capita cost for 1922 was 
43 cents. 
Q@. Does that include ornamental as well? 
A, No, we claim ornamental is a commercial rating and 
including ornamental it comes to between 57 and 538 cents. 
COMMISSIONER HARRIS: It is put in here in one ites. 
WR. ELLIS: Yes, the ornamental is charged on 
the local improvement plan but in other cities it is 
just paid for by the City at large. 
COMMISSIONER HARRIS: I want to see what your 
cost per capita is? 
WE. ELLIS: Including the Wite Wy it is 57 cents. 
WR. JEFFERY: I would like to state that Mr .Dion 
and Mr.Henderson have made very serious charges against ; | 
the Commission. 
THE CHAIRMAN: That you are charging too much 
for street lighting? | 
WR, JEFFERY: Yes,in order to lower the rate 
for domestic and commercial power and I think they were 
very definite in their statement. I think your Commission 
should have your own engineers take it up and if they find 
their statements are wrong you should ask them to modify 
their statements, It is a very serious charge and will 


appear in big headlines in the paper. 
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MR. HENDERSON: We are not making any serious 
Charge, What we have said is that Mr.Dion and others, expert 
in thie business,have found it impossible to underatand and 
we asked for an explanation,and we ask the Commission to 
explain it if it can be explained,and then of course the 


matter withdraws itself, 


MR, JEFFERY: We won't quarrel over it but my 


understanding was that you made a certain statement 


and that Mr.Dion would have figures to prove it, but 
Mr.Dion has net done so, 

THE CHAIRMAN: We cannot judge until we see 
whether the statement is proper or not, 

! MR, JEFFERY: You know that Mr.Dion did not do 
it then? 

WR, DION: With the information available to me 
and my knowledge of the business I felt perfectly justified 
in coming to the conclusion that I could make that statement. 
And I feel I was justified in making the claim. 


COMMISSIONER R.A,ROSS: I think Mr.Jeffery's 


statement was this: that you had not the information to 


d@tmable you to present this case, and that you or no other 
man could have presented it, and you had no richt to 
present figures which were not accurate, The figures 
which you put in do not include fixed charges, and all 
that sort of thing. You could put in all the figures, 


MR, JEFFERY: You are putting in figures that 


you cannot provs. 


THE CHAIRMAN: There is no damage done, 


Un. JEFFERY: Yes,there are damages, because 


we have newspapers here and they will be out tonicht with 
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healines, I venture to say, that the Ottawa System are 
boosting up street lighting in order to lower their ratea 

So as to put the private company out of business, If that 
gets out the damage is done, as regards public utilities in 
this province; and that is why I am putting in this comlaint, 

MR. HENDERSON: That damage was done in 1916 when 
the Auditor at Ottawa made that charge, and again in 1919 
when he made that charge, There has never been an opportunity 
to have that charge investigated until today. When this 
Commission investigate the charge it will find one way or 
another and we will gladly accept the findings of the 
Commission. 

MR. JEFFERY: That is not my point, the statement 
has been made that such and such ig the case,and Mr.Dion 
came here with the proof and I maintain that he has not 
furnished the proof and the statement should be modified 
until your Commission has gone into it and decided whether 
it is right or wrong. 
| THE CHAIRMAN: You have made your statement and 
Mr.Ellis took issue with Mr.Dion when he made that statement; 
now you are giving us the details,so that we can come toa 
Conclusion as to whether or not it ig well founded, 

MR, ELLIS: This is an old story and we have heard 
it for years, but I never paid any attention to it, 

MR, HENDERSON: It is not desirable that anybody 
should pay attention to it. We are asking that the light 
should be let in and it is coming in fast, 

MR. JEFFERY; I have held Mr.Dion in high regard 

' for a number of years, 


THE CHAIRMAN: Are yout shaken in that? 
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MR, JEFFERY: I am, in respect that Mr.Dion should 


presume to take these meagre figures in the Annual Report 


and check up these items. 

THE CHAIRMAN: These are all the figures he 
could get, 

MR. JEFFERY: He should not have made the statement. 

ER, DION: If we are to be debarred from making 
any investigation,that is a different thing,but this is 
the first opportunity that hag ever been presented to us of 
airing any gihevance and because we have not got full 
information I do not think we should be ruled out of Court, 

MR, JEFFERY: That is not the point. A definite 
statement has been made that such and such is the case, 
not that they think it is the case, A definite statement 
was made,that is the case,and Mr.,Dion has attempted to prove 
it, and I maintain his statement should be modified and 
he should say he thinks such and such is the case and he 
wishes your Commission to make an investigation, 

THE CHAIRMAN: I think that is practically as far 

asp he has gone, 

MR. JEFFERY; Will you tell the newspapers to say 
that? 

COMMISSIONER HANEY: You are talking to the 
newspaper, Mr.Jeffery; we are not. 

COMMISSIONER HARRIS: We are getting these facts 
placed before us, I have listened to the other side and 
now I want to listen to what you have to say. If your 

2 statement is correct Ottawa would have exactly the same 
per capita rate as Hamilton. Zs not it all right to make 


that statement? 


nour Far ne ovat ow suusaate a, — 


! 


: on iv 


| ar tatr08 & roe: ntoig out sis) ak bast oe ay 


ah sahad std ak doe Sais Nats dat all xond aad daen 


Jeane tat a atin tod, A Saas ore he a sirkst ett «i 


: en bir anes anit a Lome Des aon axa ot an 


¢ + 


piottan ty sown me exam ot, no be dean “ay ~ 
ney on aa “its: elvagag et teade stentet * AoA any 


\ 


Pee | Agee Of) BA sae ahs asi Lies MOY LEW. oma 


fe nr A 


ap vi? of? antalat ete wey 3 YER AM AEMOLLODBIOD. 
»JON OTe Sw pyretiet. Ed 9 


nt ost Pads aatsd ey -O98 OF : SAASTAR SERED. ate 
“eal oer hy aa net E . roy 
bres abla ‘weal te att 99, Samedatt ovad +, Gh i Povede beomtg 
. aH tI MSR pd Ora GON tude oF nedaie at i t ma 
| Nes 
OBR ond Nit oon ovat b Avow awet to, Yoa109 ak sevvaod et: 


",, als od, tals yb, fis. $ fom wt waone Lach OR oder SF igas’ x90 i 


’* 


> 


han ‘Ptneastat « 


; “¥ ¥ + Oia! aay 
» j 4 ’ kg , i . = a9 ult Ls rey Je - het ve “ 
ven : 1 Ten . fo | ee ‘ oc LM alta nants ve it i Ly) You a 


:. - 3821 ~ 

MR, JEFFERY: That should be all right. 

Z COMMISSIONER HARRIS; I have figured it out up to 
the present time but I do not Pei whether it is right or not, 

MR. HENDERSON: That will be a sore touch for thé 
people of Hamilton. 

COMMISSIONER HARRIS: Apparently that is the 
result from that one item, 

MR.ELLIS: Permit me to say this. Our statement 
for last year shows a gross surplus of $85,733.71. We 
put $36,743.43 to depreciation, which left us a surplus 
of $48,976.71, How on earth could,we, out of a poe 
Dene recy Uireet lighting of $44,833.90, make all 
that money? 

UR, DION: I have not the statement for 1922. 

WR, ELLIS: We have. If every cent of the street 
lighting was profit it would not account for our surplus, 
so I do not think I need say any more about street Lighting. 

COMMISSIONER HARRIS: The Ontario Hydro will | 
be after that. 

MR, ELLIS: They wen't get it from us. 

COMMISSIONER R,A.RG@SS: What have the nition 
been meking, are they being sterved to death? 


Mi. DION: Pretty near, wo only paid a 6% 
dividend, 
QO. dow much surpins nave they got in addition to that? 
MR. HENDERSON: We handed in our statement, 
MR. ELLIS: One ‘other word with regard to 


street lighting. I want your statement for last year to 


See whore these profits came from, whether they came from 


street lighting or Yhite Vay or éomestic lighting. I think 
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that is very important. ve are perhaps 6 little embarrassed 
by having mad as much as we did. In the matter of street 
lighting you must take into account not only tha cost of 
street lighting but the method of street lighting. I claim 
we havo the best method of strect lighting in Ontario. Of 
course, othor cities may say the same thing. ‘ve have our 


ovwm system, and we think it is very efficient. We have in’ 


Ottawa a problem that does not arise in any other city 
except perhaps London, and that is that our residential 
puget are very heavily treod, and the result is that when 
we took this business over the lamps were on street corners 
and nobody could see then until they got a very short 
distance from them. We scrapped all those lighta, and 
we scrapped a second lot, and that was one reason for the 
additional charges. We now have all our lamys strung in the 
middle of the street. ‘We have put on extra poles at every 
street eae: so that we heve four poles oct oach corner, 
and we have wires across and our lamms are hung exactly in 

_ the centre of the intergection of the street. ‘That is done 
at every corner, and that in itself costs money. Purther 
than that it is a little more expensive to maintain because 
these wires sometimes break, You can compare it with other 
oities, oven at the price we are charging, but in order to 
make a fair comparison, some attention ust be paid to the 
method. ‘It would be all very well to say that one place 
that had practically no lighting at all was the best method 
and you might mention the cost per capita and the cost might 
be down to ten cents but that is not the proper methoé. You 
must tae into account the system and I would be very glad 
to have Mr.Ross come to Ottawa and look over our system 


and then tell you how it compares with other places, or we 
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| would be »leasad to have any othor enginoor you may select, 
we think we have a very fine system, 

A THE CHATRHMAN: You heard what was said about the 
demand charge. Do you think that should be increasod when 
you get down to the half cent rete? 


MR. ELLIS: No, I do not think it should be increased. 


and taxes. /Mith regard to the half cent rate, there is a 


I have nothing further to say with regard to street lighting 
y. 

very difficult problem that we have got to deel with, it is 
entirely different from any other municinality and that ig 
the cooking by electricity and the half cent rate is what 
pruoitered it, there is no doubt about that. ith regard 
to the power, let me say that the half cent rate has been 
bound up with this cuestion Of the supply of power, and I 
do not know of any place in Canada that ig more favorably 


Situated in rogard, not only to the yrosent supply of vower 


but a future supply of vower than the City of Pa a7), 


There are power sitoSs on the Ottawa River and the Gatineau, 
within a very reasonable distance of the city. There ere 

@ great many undevelope povers. I think iMr.Ross's firm 
made &@ report about twenty years aga on the Ottawa power. 
Chats Palls is only 26 miles from Ottawa end it will develop 
120,000 H.P. At Calumet thoy can dovelop 60,000 and there 
is another pover on the Calumet where 60,000 can be developed, 
and then on the Gatineau, a short distance from Ottawa, 
50,000 or 60,000 H.P. can be doveloped. On the Beaver 
River 60,000 H.P. can be developed. In addition tO all that 
‘there are soveral other water powers on the Ottawa River, 
none of them mora than 1CC miles from the City of Ottawa. 


The City of Ottawa is not like Toronto, I do not exvect it 
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ever will be, Ottawa is not an industrial centre, her 
industries are very smell. Ottawa is a i da cobday City, 
it is a residential city and@ we have got to cater to the 
class of neople that are thore, and not to tho class oie) 


2eople who may be there or are somewherc clse. The Civil 
Servants compose 35% or 405 of the population of Ottawa, 
and when you take into account the number of tradesmen 
that are recuired to serve these people you will see that 


the industrial vart of Ottawa igvery recat The growth of 
hen 
the city of Ottawa has been very eb iene i went to Ottawa 


35 years ago, it had a population of 60,000 and today the 
povulation is oie 110,000 neople. I @o not think Ottawa 
ever grows more than 1,000 or 2,000 a year. It Ae cate a 
stendy growth. In regard to the ~rospective population of 
Ottawa and the power situation for a very long time to 
come, thero is any quantity of water power available, there 
is no doubt in the world about that. 

THE CHAIRMAN: It will not necessarily all be used 
in Ottawa. 

MR. ELLIS: Not necessarily used in Ottawa, We won't 
need it all or anything like it. | | 

COMMISSIONER HARRIS: Is that power all on the 
boundary line between the provinces of Ontario and “uebdes? 

MR. ELLIS: Not necessarily, some of if is in the 
Province of Quebec. It has been said that this Power 
Company have contracts. They know their puginess, They 
are not being oalled upon at the present time to supply 
_ these contracts, they may be called on at some time or 
other and today they are undertaking the development at 


Calument, 60 miles away, of 60,000 H.P. to sunply these 
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p; 
contracts that they have made, and to supply the Ottawa 


market. I dof not expect they will charge us S14 for power 
that they have to transmit 60 miles. I expect they will 
charge more, Dut that is not a serious matter if we do nave 
to pay a little more for horscepzower, It may reduce the 
surplus we have got but it will not take it away eltogether, 
it could not. In addition to that I em assure’, by the 
Ontario Power Commission that if Ottawa wants more power 
we will get it. I am not saying where we will get it from 
but a know the Ontario Hydro Dlectria Power Commission have 
expropriated Chats falls, The title of that site has gone 
into the Commission. It has never been paid for but the 
Sits has boen expropriated. That will develov 120,000 H.P. 
£nd that is all Ottawa will need for a very loug term of 
years. As the Chairman stated, there were other places 

to be considered besides Ottawa. Bastern Ontario has to 


be considere:.. Ye éo not went to say that all that power 


should come to us, we quite understand that other municivalities 


have the same right to be considered. There is no doubt 
we will get the power but I anticipate we will have to pay 


@ little more for it. That is all I want to say with regard 


Sd 
to the vower situation of Ottawa. f 


There is something slse that in my opinion is 
really the ossence of this application that has not been 
mentioned yet. Don't Lorget that we have two companies at 
Ottawa, there is the Ottawa Gas Company and the Ottawa 
Eleatric light Company and the shares of these two companies 


aye held by one holding company and the amnual statements 


. Sat out are not the annual statement of the Ottawa Electric 


COmpany but of the holding company. ‘he gas question is a 


Serious one in Ottawa, and let me say we have got to deal 
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with it. Now in regsrd to the rates charged for domestic 
lighting, there is no place in Ontario getting power for 313 
except Ottawa and that is why we should have a lower rate, 
nut it does not follow that we shovld have the same rate 
as other places. 

COMMISSIONER HARRIS: Did you ever hear of 
Yenelon Yalls? They have a 510 rate there, 

MR. ELLIS: That is a small place. In Ottawa we 
have a very favorable contract and I doubt very much if it 
is a contradt that we could get today. let me present our 
statement df last year, It shows a revenue from electric 
light and power only of $375,615.68 that is the total revenue. 
It shows a gross surplus of 385,722.71 after deducting 
deprecietion of 236,742, and after allowing $234,981 for 
maintenance and after allowing for sinking fund [14,621.44, 
we find ourselves with a good surplus of $48,979.71. How, 
ae leten. how does anybody think that the Ottawa Hydro 
Blectric Power Commission could have the nerve to 20 back - 
an the peonle and say we are going to inorease the rates. 

THE CHATRIAN: Haten't you been orderel to? 

i®. iLIIS: They have told us not to charge the 
heit-cent rate. If we took that half cent rate off wo 
Bet ee tc reduce something else and we would have to 
“reduce pretty largely. The profit comes absolutely and 
entirely from domestic lighting and commercial. 

COMMISSIONER HANEY: What will you do with this 
money? 

MR. EIS: We will put it into our plant, and 
let me tell you these poople of Ottawa have nothing to 
complain about in connection with the plant. I do not went 
to say anything about it because I have veen connected with 


4% since it began operation 17 years ago. I have been 
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Cheirman of the Commission for six years and I was General 
Menager of it for sic: years and in one cayacity or another 
I nave beon conneote* with it from the beginning. I have 
here & statement of our assets and liabilities. The toal 
assets are 1,952,11130,° the total liebilities are 
31,074,159.01, or a surplus of assets over liabilities of 
~850,000. “low have we done thot 42 we exe such poor business 
Managers and done't know now to xun our business ? 

COMMIS IONZR R.ANOSS: with regard to that 
half cent rete. : 

COMMTSSIOWR ELLIS; I am going to geal fully 
with that. Let me tell you how we have run this ylant. 
I have hed soriething to do with city affairs, and I have 
deen connected with it for some years, end will tell you. 
whet nas been done, and this will sive you our ifea of 
how taoings shovwld be run. We have a Goneral Manager, and 
we pay him a decenta salary, and he ig worth cvery cent 
he gets, and we let him run the plant. There is no 
Aldermanic interference, no interference by the Council and 
no intercference vy anybody and never hes been, end nerer 
Will be. He ongages his men and he dismisses Shem, or 


suspends them, as he sees fit. Ne fixes thoir salaries 


- “and we let him run that >lant just a3 if he o:med it. 


COMMISSION SR HANLY: Is he hers? 

MR, EIGIG: Yes, and he is a very good man. 

COMMIGEIONGR HARRIS: DOes he tix his own salary? 

MR. BILIG: He, we fix that, he is getting 55,700 

ig 

now and will get $6,000 shortly. On account of some very 
good worl: he did last year we gave him a bonus of 3500. 
You are not especting us to make any recommendation on 
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thet? A. No, axcent if you waat to have this  :lont run 
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3 ae 
properly you have to huve a manager and let him run{/ That 
ig the only recommendation I camfmake, to let him run it 
and not interfere with him. 

THE OHAIRMAN: And get a Chairman who will let 
Bate rin) 1G. 


Mae llbiot | 5 have never allowed anybody to 


interfere with our Meneger. 


DOMMESHIONER HANEY: Have you an Hydro Office in 
Ottawa? 

MR. ELLIS: Yes, but we have done very little 
yusiness, 
Q. What have you done with this #600,000? A. It is in the 
plant, it hes been re-invasted, Outside the sinking fund 
we have no securities. The sinking fund is netrly all 
invested in Victory Bonds $257,757.79. ‘The balance is 


reinvested in the nlent. Our debeniuro indebtedness is 
980,000, I have always had the foar, even before 
beginning this plant, take our statement for example; 
it shows since we began to do business that our cost for 
power is avout one-third, our cost for maintenance and 
operation is also about one-third and our overhead 
exponagiture is the other cue thicd, depreciation, interest 
anc Sinking fund. ‘Ve have found that as you start with 
a business of say $200,000 and you just make ends meet, 
that is ono sitvation, but when you cet a businese of 
500,000 you will find yourself with 560,000 profit, because 
the only extra charges you have are your extra costs for 
power and a little additional for management and fixed 
charges. Maintenance, operation and fixed charges don't 
begin to increase in the same ratio ag the revenue. 

THS CHATLMAN: The same as »utting in enother 
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MR. ELLIS: Yes, we have everything there. We 


have this situation at Ottawa ond we deliberately adopted 


@ certain policy, whether it is good or bad, or whether 
or not it should be continued,or it should not be continued, 
we have done it absolutely deliberately. We have this 


Situation. We have gas and electric light and we have a 


| 
q 
| 
| 
, 


complaint against the Gas Company. I do not suppose you 
Will hear that complaint. The complaint is that they charge 
too much for gas and they discriminate as against Ifydro | 
customers in their as bills: in other words, a customer 

who will take electric current from the Company gets his 

gas 5% cheaper hee if he takes his electric current from 
us. They have come here complaining to you and I eres & 
perfect right to complain that they are adopting this 


discrimination. 
&. Wnet is the gas used for? A. Nothing but cocking. 
Phey may do a little lighting,»ut I do not suppose you could 
find one house lit with ges, it is absolutely all cooking 
and a little heating. 
Mi. HENDERSOU: Guita little industrial? 
COMMISSIONER R.A.205S: It hes beon occurring to me 


that you are off-setting their dual service by giving that 
half cent rate. 
MR. BRLIS: Yes, that is what I was going to say. 
I vas coming to that. ‘The charge for gas in Ottawa is $1.60 
per thousand cubic feet,with a service charge of 18 cents. 
yer month and 10 % off for prompt payment, ‘They have a | 
syecial rate for the dual service of 41.53 per 1,000 feet 
| and ‘a service charge of 18 cents per month. In the City of 
--—-s« Tondon they charge $1.15 for gas and in the City of Hamilton 


$1.25 and in the City of Toronto they charge $1.00 and they 
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j 3830 : 
have a service charge. We have a very bigh rate for gag. 
The last time I was in the City Council the question came up 
of establishing & municipal gas plant and I opposed it on 
the ground that we did not want to dupliceto the gas plant 
in the City of Ottawa merely on account of rates and that we 
could meet thet condition quite effectively through electric 
cooking. 

COMMISSIONER HANEY: At the half cont rate? 

.MR, ENDIS; Ve didn't have the half cant rate 
thon, it took time to get down to it, but we did. I am 
explaining what our reasons are. It is the only possible 
way we have of keeping the gas rato down. There is a quantity 
of sleoctric cooking done in Ottawa today, there is no doubt 
about that, Look at this account, Here is pie light 
86 conts and a gas bill 52.90, and that is Gbout the way 
they run. 

MR. HENDERSON: He used gas? 


MR. ELEIS: Yes, he uses gas and you will find 


that all over Ottawa, The electric light bills for house 


lighting wheve there is no stove averages not more than 
$1.50 a month, but the gas bill xuns up to $3 ar $4 a month. 
If the Compeny will reduce their gas rate i 
LR. HENDERSON: Why are you interested in gas. 
MR. ELLIS: I am not interested in it myself, but 
I am interested in the people. I do not use gas. I would like 
to leave with you The Financial Post of last Saturday and it | 
shows that the Ottawa Dower Company made nine per cent. on 
ite stock lest year and I will file that vith you. 


Mi. HELDERSON: That is an unusual thins te file. 
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~ 3831 . | 
. EIDIS: If the Gommission think it is not of 
any value they can throw it out. We began to do business 
in 1905. I hed something to Go with this long before 1905. 
Going back to ancient history, there were three companies. 
that were amslgemated into one. The Gity of Ottawa, 
rightly or wrongly, have always thought there should be 
- competition, I am not saying they are right or they are wrong, 
but for that reason charter after charter was issued, but 
there were three coumanies in the old days, and they ware 
ali finally amalsamated into the present Electric Tight 
Company and the City at once proceeded to grant a new charter 
to the Metropolitan but that Company never went into business, 
and then they mranted a new charter tc the Consumers Company, 
and there was comnetition enone those companies that was 
simply ¢bominable. They did not compete about householders, 
but before we bought out the Consumers Company if a man would 
walk in there who had a large store or considerable power, 
he would ask "What do you want for My buciness" and if they 
said $ 300 he would run back to the other Company and say, 
"I can get it from the Ottawa for $3500" and the Consumers 
would give it to him for $200, ond then he would go beck to 
the Ottawa Oompany and sey, “I can get it for $200, will 
you give it to me for $2007" 
MR, HENDERSON: We never cut the rates once. 
ii. ELIS: There was nothing yut eutting the vatea 
I found that from going over the Consumer's books. | 
MR. HENDERSON: I seid this morning the Contes 
Company cut rates right and left, but we did not, 
MR. EELIS: It was simply abominable. We bought the 


Consumers plant and began to do business. At that time it was 
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only a business of $35,000, 

MR. HENDERSON: We not only withdrew op rosition 
to your application but we facilitated it on the un@orstanding 
thet Hydro would regulate your prices. 

MR. ELLIS: There was no Hydro at the beginning 
when we bought the Consumers plant, that was in 1905, wo 
were 2 year ahead of Hydro. What wo did was this, I said we 
are not going to have this discrimination with different 
individuals, we will make rates for evorybody alike, and 
we made them for everybody alike, and we did not discriminate 
between the people as the Consumers people had done, with 
the result that we got the business on a proper basis, and 
we have gone on in that way ever since. If the Ottawa 
Company has any complaint about our rates today it is their 
own foult. They can make their own rates. We don't care 
whether they charge thio half cent rate or not, thoy are not 
 farced to follow us. One of the a ip we did in the early 
days, and I make no bones about it, we made an agreement 
with the Ottawa Bloctric Company for the use of our poles 
anc wé could use their poles and that has been coing on for 
Seven=tech years, 

MR. HENDERSON: At the corners of the streets you 
use our poles. 

MR. ELLIS: Yos, and they charge us $1 a year rental 
end we charge them the same. Another thing we did thst 
required a little more courage and that is we made a list 
of the dead beat customers,and if Rear them left a 
Ottawa Company we would not take him. Wo found in the early 


days that a number of gantlemen were very active running from 
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one concern to another, and leaving a bill behind in cach i) 


oase. That was a good arrangement and has worked out not 
too badly, and our relations with the Ottawa Compsny have 
been vory cordial. We have not treated them badly. We 
have some consideration for companies doing business in our 
city. I do not believe in the principle,and we have never 
tried to put this company out of business; that has never 


been our intention. Thétr business han progpered just as 


well as ours, They were paying @ very smell dividend prior 


to our going into business, and since then they have paid 
6, 7 and 8h. I cdo not think there has beon a year since 
the year we went into business that they haven't paid a 


dividend. Beforo we went into business thoir stock was 


@ drug on the market at between 40 and 50 cents, and totay 


® 


44 is at 92. te are not doing so badly at tho half cent rate. 


Tf we took off that half cent rate and put it on our revenue 


we would not know what to do with our surplus, we would be go 


enbarressed. The only alternative would be to reduce our 


other domestic rate. 


COMMISSIONER HARRIS: You could put up some nice 


buildings? A, Ho, we have our own building now and it is 


Cesh speaka; we find in our bank certain sums of money and 
we find this profit and we are not troublod about profits. 


If ze have to take oy phe half cent rate off I do not see 


anything we can do except recuoe our domestic lighting rate, 


that is about all we can do. 
THE CHAIRMAN: Or increase your Menager's slary? 


Me. ELLIS: The Ottawa Company have not disagreed 


quite good enough for our purposes. we do not want another one. 
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with us altogether and on the whola they bave not bean 


doing business in guch a terrible way as has been said here 


today, in fact when thay issued bonds in 1912 the President | 


of the Comymany issued a letter stating that there was no 
other private company doing business in Ottava and that 
the City of Ottawa had a municipal plant and since its 


establishment the »rofits of the Ottawa Electric Company 


had increased, that shows they are not altogether dissatisfie 


with us. 


THE CHAINMAN: You might buy them out? 

WR. BLLIS: Ve would be ready to consider that, 
we are quite willing to consider that, but our biggest 
difficulty is in connection with the gas, their rates are 
a high. 


MR. HENDEUSCH: Do you think it has affected 
the electric rate? 

MR. LITIS: That is the only wey in which we can 
keep you down, you would pe charging more at the present 
time if it was not for that half cent rate. ‘When there is 

only one sourcdof supply for the citizons then the Company 
oan gat their own price. 

COMAISSIONER R.A.ROSS: Way should you buy out 


the Commany on any conditions? Everybody is nappy. They 


are gotting their nine per cent. and you ere catting your 
Beofit. it you made the rate any lower electricity would 
de wastéd. | 

MR, EIEIS: I do not want to lower the rates. 


COMMISSIONER R.A.ROSS: Everybody is haopy. 


MR. ELLIS: I thought everybody vase havpy and this 


is the only thing that has made any doubts about it. Tha 


Company say, "You are charging too much for street lighting 


————— Sarr 
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and you are making enormous profit8" end ‘then they say 
in the next breath "Bake off the half cent aust go that 
we can make $20,000 a year more and so that théy can make 
840,000 a year more, and then they say to uo, "Change your 
atreet lishting and your Vhite Way lights so that you will 
have a loss and then you will have to jack up your other 
rates to make up that loss." That is what their case 
amounts to, They are cuite willing that we should do 
anything that would enable them to change their rates 
ana charge more, and that is their whole gase, There is 
not one thing that they have said that doos not lead me 
to that conclusion. That is what they want, an opnortunity 
to charge higher rates. 
i COMMISSIONER HANEY: They want you to pay taxes. 
WM. LILI; A matter of $9,000 or $10,000 does 
not bother us at all, we can stend that. | 
THE CHATUMAN: It would holp your difficulty as 
to your surplus? 
MR, ELLIS: It would help e little. ‘6 are 4 
municipal electric plent in Ottawa and we have a conpany 
c competing with us and as far as I em concerned I would just 


as soon be on absolutely the same footing ss the Companye 
MAYOR PLANT: The whole City Council agree with 
that. 
MR, ELLIS: If they have to pey we have no 
obvjection to paying. 
COMNISSTOULT HANEY: Exeept you won't give them 
your srofits? 
; HR. ELLIS: ve won't sive them our profits. ie 
~ Will keen ‘our profits for ourselves, That is about the 


only thing I do ovject vo giving them. ‘The natter of the 
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City Pepasurer and the Auditor is not worth referring to. 
I have no db4fyotion to paying the auditor. i/e pay the 


~Oiiy Solicitor $500 a year and we have no objeotion to 


paying the City $500 a year for the Treasurer and 3500 a 
year for the Muditor, There would only be a triffle of 


a thousand dollars a year and that would be neither here 


nor there and it is not worth talking about. ‘We will pay 


the money to the Gity but not the officials because they 
won't have any more to do then than they are doing now, 
It ig a peculiarity and perhaps I can illustrate what I 


mean in this way: Perhaps 25 years «go I had s nine or ten 


‘roamed house and rates at that time were eight cents per 


kilowett with 104 off, T am not saying we have accomplished 
miracles, but the fact is the rates today are two cents per 
kilowatt, aie there war @ small meter charges 

Ma. DION: Tae rates were not changed for many years. 

MR. BLTIS: I know but the rates have come down 
and .no matter who is to blame for it, the fact is that the 
rates have cone down from eipht cents 4 kilavatt to two cents 
and one cent and nalf a cent. 

DR. 2055; we es the rates you are charging for 
ges now arasurely enough and it is a very vitel thing re 
the people of Ovtawe when you congider the conditions; thu 
is not the same conditions in any other City in Ontario. 

MR. HENDERSON: There is a cemend for ges in. 
Ot¢ttava today which we cannot supply, if you think you can 
sell gas for less by establishing & municipal gas plant 
you can go to it. 


Mi. Enhis: I don't vant to go to it, I Lought 
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against it several years cinee when I was in the City 
Council. | | 

Mm. HENDERSON: Wehave reached our Linit. 

COMMISSIONER HARRIS: What kind of gas do you make? 

Mn, HENDENSOW: A coal gas, we have an auxiliary 
oil plant but we cannot operat#it at a profit, it is like 
our steam standby in eleictricity. The price of tuel has 
been such that we have had to put up the price of gas, we 
were down to 995 two years ago. 
MR, ELLIS: Mr. BRown has given mo some results 


taken from the Hydro Dlectric Powar Commission report 
with regard to the number of kilowatts used and the rates 
charged, and the only thing that I can make out from it is 
that we are not charming enough,. that seems to be the only 
solid charge that is against us. Now let me siow you how 
we compare with other citios. If we have to chenge the 
rates in Ottawa, then I think some revision will have to 
to he made in the rates in other places, the rave in 
Of. Catharines is spans Welland 1.4, ‘eston 1,6, Wicgera 
Balls 1.6, Ottawa 1.46, Galt 1.8, Brantford 1.8, london a} 
stratford 1.9, these are the amounts actually paid 

THE CHAIRMAN: Does that include the floor rata? 

Mi, ELLIS: Everything. If we do not charga the 
half cent rate then we are going to be charging more than 
most of these other cities and I do not see how we can 
do it in tha face of the surplus which we have. I bave 
not the distribution showing where aur profits come from. 
Our business is put into several compartments, domestic 
lighting, commerciallighting, power, water works power, 


street lighting and “hite Way, they are all kent seperately. 
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; We do that in cea to see how each: one of them turns out. 
Let me read you from the report of 1921; in that year 
we only had $15,000 surplus but we had a surplusufrom 
domestic lighting of $26,482,62 and that is where our 
$48 , 000 surniue of las}year mee ee Ne domestic light 
and commercial. In power we lost $5,955 and in water 
works we lost $1,610 and $2,281 from aeeenae source and 
from street lighting we lost $1,168 and from the White Way 
we lost $4,260 and when you take these loses from our 
surplus from domestic and commercial lighting it still 
left us a surplus of $15,000. How are we going to increase 
or so change our rates that we are going to charge more 
for the only things from which we are making our money, 
that is what we are up against in Ottawa and we are afraid 
to face the people with any such proposition. 

THE CHAIRMAN: After hearing your argmament the 
Provincial Commission ordered you to increase that rate, 

MR, ELLIS; They did not hear our argument, we 
never made any argument to then, 

COMMISSIONER HANEY: You did not increase the rate? 

MR, ELLIS: No. 

THE CHAIRMAN: What is the condition of the 
negotiations between you now? 

WR, ELLIS; Could not that matter be left to 
the Hydro Electric Power Commission of Ontario and 
ourselves, I think that is the only thing to do. 

THE CHAIRMAN; You think you will arrive at S 
peaceful settlement, | 


WR. ELLIS: Yes. 
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THE CHAIRMAN: Why ddd you request them to 
increase that rate, Mr,Jeffery? 

MR, JEFFERY: Of course, the arguments for 
increasing that rate are pretty much the same arguments 
that Mr.Ross has advanced and also that the company has 
advanced. It seems to be too low a rate to supply power at, 
that is, you are down below the economic limit, as it were, 
for current, that is what we thought. Now, it is rather 
hard to substantiate that argument because they got all 
their profit from house lighting and you can see their 
side of it. It was just on general principles that we 
recommended that the minimum rate be one cent instead of 
half a cent. 

MR.ELLIS: That is what we believe. As a matter 
of fact, we have had no corresponds” “with the Hydro on 

this matter all. 

THE CHAIRMAN: Don't they generally confer 

/with you? 
| MR, ELLIS: No. 

UR, JEFFERY: There was no order issued, it was 
merely a latter,which you read, We pelieve the half 
cent rate is condusive to the wasting of energy. 

WR, ELLIS: If we ever got down to grips with 
the Ontario Hydro Power Commission I would present the 
game argument that I am presenting here today, that 
that time has never come. We are willing to Af shase 
this matter with the Ontario Power Commission. I grant 
that they control all our rates, but I say again, Mr.Chairman, 
that the position the City of Ottawa is in with regard to 


Hydro electric is entirely gifferent from that of any other 
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Hydro Electric Municipality in the Provinee. In the first 
place our system was established before Hydro came into 
existence, We are technically under their jurisidetion, 
but what is the situation? They buy power from the Power 
Company and by precisely the same contract, exactly in 
the same terms we buy power from them. It is a different 
Situation for this reason. The Province has no money 
invested in Ottawa except a thousand dollars for a measuring 
instrument at the power station and if Hydro wants that 
thousand dollars they can have a cheque for it tomonrvow. 
We have not pledged the oredit of the Province one cent. 
We have not asked the Province to do anything for us, 
Surely, Mr.Chairman, we might be trusted to run our own 
business, If Hydro can roe us that we have make a 
mistake about this half cent rate,-we will assume that 
they were making a general ruling with regard to 
everybody, but the exact local situation in Ottawa, with 
the gas company competing and with what we thought was 
our duty to have some check upon them and with the fact 
that we got our prwer at the price we did get it at, 
we thoght Hydro would consider our point of vie¥ and perhaps 
not make the order, which they have not done yet,with regard 
to this half cent rate. I may say that the half cent rate 
was firat put into effect five or six years,ago, ini918, 
with the appreval of the Hydro Electric Power Commission. 
We ¢id not bring tt into force ourselves, they brought 
it into force for us and we did not object to it. 

I will put in this annual statement for last 
year which shows our business, We have today 12,138 


customers of which 10,493 are householders, In other words, 
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~~ we have a little over 50% of the total number of houses in 


Ottawa, You may say how can that be eneratie company 
, has twice our revenue? But there are only 20,000 houses 
* in Ottawa, We do business exiusively within the limits. 
( of the City of Ottawa but the Company do dusiness in 
Hull and they do business in the Town of Eastwood and 
they do business in the suburbs of Ottawa, they have 50% 
larger population than we have that they serve and where 
we do not compete with them. It is not entirely a case 
of a company doing business exdlusively in the City of 
Ottawa. We have not gone out of the City and I do not 
know that we propose to do that at any time, We do not 
fecl that we are under any duty to anybody except the 
people of Ottawa, There is our statement and that shows 
what we have done and I also hand you our statements from 
1918 until 1921, showing the disbribution of our business 
and the profits we have made from every branch of it 
and the revenue received from every branch of it and 
, what is charged up 6f our assets to each branch of the 
business and the overhead charge ageinst each branch of 
the business. That contains, in several water-tight 
compartments, each branch of our business separate from 
the other, Then I will also put in a copy of our annual » 
statement for last year, 
I would like to say in conclusion that go far 
as there has been any contest between ourselves and 
the Ontario Hydro Electric Power Commission with regard 
to that half cent rate, the suggestion Was made in that 
letter that we should increase that rate but that matter 


at 
has not been dealt with yet and we are/any aime prepared 
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to deal with it and I recognize that the Hydro Electric 
Power Commission of Ontario have a certain control,’ 
df not the entire eontrol, of our rates, 

THE CHAIRMAN: Were requests made for changes 
in ech rates recently? : 

MR. ELLIS; Yes. 

Q- What are they? A. Some of them the company would 
not like. 

Q. Is there any reason why you should not tell us what 
they are? A, One was with regard to reducing the charges 
for commercial lighting and in rather contradiction to 

| what the Ottawe Campany has been arguing, to increase 
street lighting, 

THE CHAIRMAN: To increase the street lighting? 

MR, ELLIS: Yes, 

COMMISSIONER R.A.ROSS;: Reading between the 
lines, it seems to me that the municipality and the 
company are in the same boat, you are suffering from 
the embarrassment of richness, you deviate know how to 
coneeal your profits, a company always knows how to do that. 

MR. ELLIS: All Y have to say in conclusion is 
that we do not want to interfere with this company, we 
have never tried to interfere and as long as I have 
anything to do with it, we are not going to interfere, . 
but we want to run our own business in our own way and 
we will allow them to run their business in their way 
and if they will do that there will be no complaint, With 
regard to commercial Lighting, we have only about 20% 
of the commercial business in the City of Ottawa and 


the company has about 80% of it. I am not going into the 
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reason why that is the condition of affairs, but anybody ° 
who understands the situation will underatand why any 
reduction in commercial rates is not going to hurt us at 
all. Our first duty is to the people of Ottawa’ and 
having fulfilled our full duty to the people of Ottawa 
we are not going to make any efforts to interfere with 
this company and especially to attempt to do something 
that will eventually put them out of business, which they 
seem to propose, as appears from the letter they wrote 
to you, If we have been seventeens years putting them 
out of business and have not got any further than making 
them double their revenue and their business, then we 
are not making much progress, 

COMMISSIONER R.A.ROSS: The question we have 
been discussing here today is whete are you going to 
get power in the future? 

MR. HENDERSON: That is it, and the economic waste, 

MR, ELLIS: I largely agree with you on that 
but there cannot be any doubt about it, that we have 
plenty of power and I understand the Ottawa Power 
Company are just nor meena contracts for the 
development of power. 

2R, HENDERSON: What can they sell that power at? 

MR, ELLIS: $20 a hep. 

ay HENDERSON: If we could guarantee $20 
we could get lots of power developed, The C.P.R, will 
develop their power and the Riordon people will develop 
their power and others will develop and then the Hydro can 
develop at Chats Falls, As the stégation is today in 


Ottawa, how are we going to get people to come in? 
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MR, ELLIS: There is no use discussing toda 


\ 


something that may happen in the future that has not 
happened yet, and there ig no use increasing our 
rates when we are making profits. We won't take that 
position, | 
COMMISSIONER R.A.ROSS: What is going to happen 
is this: the whole pf the northern part of Ontario has 
got to be supplied from the Ottawa River, if you started 
developing the St.fLawrence River today you would not 
have power in ten years and they have got to draw on 
the Ottawa power. Hydro will probably build plants there, 
A Suppose you would not mind whebh’Fou bought the power 
from Hydro or a private company, providedyou got it? 
MR, HENDERSON: We will welcome any development, 
COMMISSIONER R.A,ROSS: The system would seem 
to be best handled by Hydro because they will have a 
market beyond Ottawa. Now, if the Hydro develop they 
can supply the City of Ottawa and your company as well. 
MR. ELLIS: I quite agree with everything you say. 
MR. HENDERSON: I opened with that difficulty, 
we are looking to the future. We are not worrying ver 
this year's situation, what we are worrying about is 
the years to come, The shortage of power in Ottawa has 
peen peculiarly emphasized this winter by the fact that 
we have had to operate our steam plant to its full 
ae to keep the lighta going, 
MR, ELLIS: We know the situation, 
MR, HENDERSON: Then the discussion today will 


have served its purpose if that fact is emphasized, 
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Four or five years ago our gas rate was 99” and the increase 


has been due to the increase in the cost of coal, we 
had to scrap our old gas plant which was situated down 
in the lower town. We built a new gas plant ten or 
eleven years ago,and our rates barely give a living 
return. We have today a gas plant in Ottawa which will 
compare with any gas plant anywhere and as to our 
prices, Montreal is a very large constituency and 
Toronto uses considerable gas, In the City of London 
they are lower than us but there is not one other gas 
Plant in Canada today Wetwiie in tie ce that we are 
charging, 3+, Thomas recently erected an artificial 
gas plant and refused to approve of Tee ee gast at $1 
and they are paying $1,80 for artificial gas with their 
eyes wide open. 3 
Q. Are you supplying gas ee be used in an open ourner 
or heating gas? A, It is practically alfogether cooking 
and heating and with quite a very substantial number 
of small industries that use gasfor illuminating 
purposes, The supply is normal, 

COMMISSIONER R.A.ROSS: I wonder whether the 
gas plant is not coming back again? 

MR, HENDERSON: We think gas has its use in 
a Sommiind ty gta tinet from electricity and that is one 
reason why we are trying to keep gas for one purpose 
and electricity to its legitimate purpose, We are trying 
to keep away from this half cent rate, it has nothing 
to do with the price of gas. 

THE CHAIRMAN: What is your rate for gas now? 


A. $1.60, subject to a discount, 
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COMMISSIONER R.A.RO33; If they take off that 
half cent rate they will have to reduce their other’ 
rates, they are chasing the devil around a stump, if 
it was a company they would know what to do with their 
surplus but they have to sell at cost, 

e | NR, HENDERSON; They are getting their power 

from the company at a very cheap rate, if they put on 
and Auditor and pay their taxes the situation will Sient 
itself, I am perfectly satisfied with the results today, 

COMMISSIONER HANEYEL Has any attempt ever been 
made to develop Chats Falls? A. Not at all, 

MR, ELLIS: I have discussed that for years, 

| the Hydro are looking to the Development of Chats,Falls, 
as J understand. 

COMMISSIONER R,A.ROSS:They have not selled 
for the “ownerahiy. 

MR, ELLIS: No, but they own the property 

*: because they served notice of expropriation. 

COMMISSIONER HANEY: Have you any estimates 
of what power would cost Brom Chats Falis? A. The 
estimate we had some years ago was $12 or $13, I am sure 
it would be more today, but it would be less than $18, 

MR. DION: The Revelopment that the Ottawa and 
Hull Power Company contemplate will be more economical 
than Chats Falis, it is a higher head with the same 
velume of water. 

DR. ROSS: They have actually started that 
development, they are purchasing their machinery now. 


COMMISSIONER ELLIS; We anticipate we will 


have to pay $138 to #20 per hp. 
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MR. HENDERSON; Within the last six weeks or 
Leas Mr .Dion has given Mi ieit ar to faatined urging 
development and undertaking to recommend to his Boeed 
the purchase of a supply of eowse at re price of $20 
and thise people have got offers from others in Ottawa. 
We are doing everything in our power to encourage the 
development of water power but the price has to be $20, 
I do not think you will find anybody willing to dévelop 
unless they can get $20 per hip, 

Q- Do you think you cannot supply electricity at the 
present rate if you have to pay $20 for your power? 

MR. HENDERSON: We are going to be in trouble 
about that but we will have to supply power. 

MR, ELLIS; It may or may not be 30, but if 
it is so we will have to revise our rates, there cannot 
be any doubt about that but why should we revise our 
rates for something that is in the dim distance, if we 
ever get there then we will revise the rates, 

MR. HENDERSON: It is not in the dim distans 
future, it is with us today, we are short of power in 
Ottawa today; you are short of power and we are short of 
power and there are people looking for power that we 
cannot supply their demands, we cannot even supply the 
demands for domestic purposes in Ottawa, we cannot extend 
our lines as we would like to within the City limite 
of Ottawa, 

MR. BROWN: We are spending a quarter of a 
million dollars. 

MR, HENDERSON: So are we. 


MR. BROWN: Anyone who asks for power we will 
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Weaaas ee: 
give it to them. 

MR. DION: You are more penkiesougnen wa are, 

- UR, BROWN: I asked Ur. Blackburn if there was 
any Likelihood of their being short of power and he said 
no, he has nis contracts in such shape that he can cut 
them off and give us the power, 

COMMISSIONER R.A,ROSS: You have got to get 
power and that is the big question, 

MR, ELLIS: I do not feel that Ottawa Blectric 
Power Commission should ve asked to take the responsibility 
6 preventing the people tstng power on account of some 
supposed shortage that may exist or may not exist in 
the dim future, We are not going to make the rates so 
as to discourage the people from using electric current 
in the face of our financial statement, 

MR, HENDERSON: You should look to the intenene 
of Ottawa just as much as we should, 

MR, ELLIS: I have no particular desire to 
remain on the Ottawa Hydro Electric Commission but the 
pwopie have insisted on putting me back every year but 
Iam quite sure that if I adopted what has been suggested 
here today I would have to get off quick, I would not 
stay for a migute longer and you would not be any better 
oe. that is exactly what would happen. We have not done 
very bad, This is the history of our plant for the 
last 17 years, we have gone up Pees $35,000 to $375,000 
revenue per year, we have a surplus of assets in our 
plant over liabilities of $850,000 and it has been done 


on a comparatively small capitalization and the people 


of Ottawa have nothing to be dissatisfied about, Perhaps 
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‘we have not done everything we should have done and perhaps 
we are going to make mistakes in the ere I would 
ask you if you do not think the Ottawa Hydro Biectric 
Power Commission can be trusted for a year or two longer, 

THE CHAIRMAN; Are there any other requisitions 
made on you by the Ontario Power Commission, other than 
those you have mentioned? 

MR. ELLIS: No. 

Q. You have the correspondence that you have had with 
the ottawa Hleotrio Power Commission? 

MR. JEFFERY: Yes. 
Q. Is there anything else that you have requested them 
to do? A. No, just a revision of the rates and that half 
cent rate. 
Q. Were they both ee at the same time? A. No, 

MAYOR PLANT: This question of the half cent 
rate has taken a great deal of the discussion today and 
33 want to say that if the voice of the people can be 
secured through the Council as it was done in Ottawa 
last ates when one Alderment put in a motion that we 
| should recommend to the Commission that they eliminate 
that half cent rate, and I want to say there was a rough 
passage in Council and the seconder of the motion withdrew, 
It was pointed out in Council, aa it has been Polat one 
today, that with the Commission showing @ surplus we could 
not ask them to eliminate the half cent rate. 

MR, HENDERSON: Mr.Ellis asked that private 
affairs be Eis private and we have no desire to look 
into then and we are perfectly willing to leave the 


matter with the Commission, If the Commission desires us 
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to check anything we would be Glad. toda is. wa pase no 


desire to learn their secrets at all, and we are quite 
Content to run our own business but we would like to 
see their books Properly audited, 


THE CHAIRMAN: We Shall go over the matter 
thoroughly, 


MR R.C.McCOLLuM, 
TO THE CHAIRMAN: 
Q@ The question has arisen as to whether the accounts 
of the Ottawa Commission were audited, the statement was 
made that they were audited by the Auditors of the 
et Power Commission and it would appear from what 
Genera said that you made no audit of them, and that 
what you had to do with was the arrangement of the accounts; 
perhaps you can tell us the feats? LA ecu understand 
we have no authority to audit accounts of Ottawa or any 
other municipalities, 
Q. You do not pretend to do so? A. No, that is the 
Sdatutory obligation of the Municipal Auditor under 
Section 39, Based on that section the Commission published 
a@ system of uniform wee ayes. municipal electric utilities 
and the Auditors of the Commission installed thisz vookkeeping 
system in every Hydro Municipality, that is done in order 
that there may be a uniformity in the keeping of the accounts, 
the Auditors of the Commission visit the municipality 
periodically and check over the bookkeeping to see that 
the system ia being adhered to, they refer particularly 
to the classification to see that the expenses are properly 


allocated, that maintenance charges are not classed in as 
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capital and thatéapital is not improbably classed as ; 
maintenance, in order that the report may truly show 
the relation of the revenue to the expenditure and form 
& basis on which rate adjustments shall be mach eaoh year, 
in accordance with the provisions of the Act. That ig 
as far as the auditing of the municipal systems goes, In 
& good many small Places, as a matter of convenience, our 
men actually do most of the general bookkeeping becauge 
the men in these places are not bookkeepers, but in the 
case of Ottawa, Toronto, Hamilton and Tendon they have 
their own accountants and they work according to the 
Classification and we check them up in so far as the 
allocation of the proper Charges for renewals and 
depreciation, but we do not usurp the functions of 
the Municipal Auditor. We have written a large number 
‘of letters to Mr.Sharp calling his attention to cases 
where the Municipal Auditor has not been functioning, 
Q- Who is Mr.Sharp? A. The Provincial Municipal Auditor, 
the Acts states it shall be the duty of the Auditors of 
the Corporation to audit the books. The Department of 
Municipal Affairs sends out each year a circular Letter 
of instructions to the Municipal Auditor, I have not 
geen one of these letters for the last couple of years,:- 
COMMISSIONER R.A, ROSS: As an invoice comes in 
you mark the distribution on the back of it and send it 
to the City Treasurer and the cheque is issued by him? 
MAYOR PLANT: Iths sent to the City Auditor, 
COMMISSIONER R,A.ROSS: And the cheque is 
issued by him. What I want to get at is as to how 


you handle the revenue? 
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MAYOR PLANT: It goes into the bank in an Hy dro 
account in Ottawa and a copy of the Haposith te sent to 
the Oity Treasurer and he checks it UD. 
Q Does he check the biils rendered to your customers? A,No, 
MR, ELLIS: With regard to that we have a 
special man whose business it ia to do nothing else but 
check up these accounts, that man in under our direction, 
a So that the Treasurer hag no responsibility with 
regard to receipts? A. No, 
THE CHAIRMAN: Showld not there by an independent 
audit of these receipts? 
WR, ELLIS: We have no wbeacueoen 
COMMIS3IONER R.A.ROSS: Do you cheek vouchers 
for materials that are purchases? 
MR, HOCOLLUM: Yes, and we gee that they are ali 
properly Mine aitiea, 
QQ. Do you check over the receipts? A. Wo, but we check 
tan @ general way the mathod in which the bills ere made 
out to see tat thay are made in Hebel with the 
authorized rate but we do not usurp the funetions of 
the Auditor. | 
Q. Apparently these accounts do not go to the City Auditor? 
A. It is the Auditor's husiness, they should go to him. 
o: All he knows is that there is so much cash in the 
ee to his credit? A. The instructions of the IMnicipal 
Auditor is that he must trace the revenue to its source, 
Q. Does he do that? A. No, he does not, 
Q. D §«6—these {useage cere include the munieipal Auditor 
Pe Ottawa? A, Yes. 
Q. Then the iM Auditor says je does not audit these — 
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accounts? 

DR.ROSS: I remember that that statement was 
made very well, but he has received instructions to 
audit them. 

Q. He may have been doing it since 1918? 

) MR, HENDERSON: I do not know what they call 
Mr.Pennock but I want to say he is a gentlemen whose 
integrity is absohheély beyond question, but nevertheless 
the account *4re not audited, 

MR. BROWN: We have a man appointed whose 
duties it is to go over these accounts and gee that 
they are Aceereate made out, | 
Q- He is a billing clerk? A, No, He ig listed in our 
books as a Meter Accountant, 

Q. In other words he is an auditor. Why don't you 
classify him as an Auditor? 

MR. BROWN: It would only be changing the name, 
when a customer comes in with a bill he goes to the 
cashier and he stamps it paid and he keeps the stub 
and they are all ehecked up. 

COMMISSIONER R.A.ROSS: He is not the Treasurer 
of the City?: A. No. 

MR. MeCOLLU: It is only an Kauident that the 
City Treasurer in Ottawa is the Treasurer of the Ottawa 
Hydro Commission, thay can appoint anbody they like but 
they cannot appoint their auditor, If the Ottawa Commission 
wish they can transfer ee accounts and have nothing to 
do with the City Treasurer, they can appoint their own 7 
treasurer, bat as a matter of convenience they have 


selected the City Treasurer, 
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COMMISSIONER R.A,ROSS: Is thathis businegs to 
Bee that the budget is not exceeded? A, It is his 
business to see that no commitments are made beyond A 
certain point, | ) 

MR, ELLIS: And also to see that the account 

is correct, 

MR. HENDERSON: They have no such person in 
Ottawa as the Treasurer, like they have in Toronto. 

MR, MeCOLLUM: There is absolutely ho bill 
paid for supplies that we have not a requisitions first, 
in the days of Mr.Cluff he checked them very thoroughly. 

MAYOR PLANT: The same system that was carried 
out by Mr.Cluff is carried out today, f 

COMMISSIONER HARRIS: In the report of the City 
Auditor for 1918 he says, "As regards the Hydro Electric 

“System & complete audit of these books and accounts 
has not been made by me, I have, however, approved of 
the expenditures and signed the cheques for tame," 

MR, McCOLLUM: He does not say why he did not 
audit the accounts. 

COMMISSIONER HARRIS: He says “From the report 
of the Hydro Commission it saya the books have been 
audited by the Auditors of the Hydro Electric Power 
Commission", 
is MR, ELLIS: We never said that in any of our 
| reports, 

MR, HENDERSON: In 1916 Mr. Cluff wrote to the 
i Board of Control stating that the Corpppation was being 
soaked by the Municipal Blectric Commission to pravide 


g surplus, so that their customers could have reduced rates, 
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MR, ELLIS; We have not made any statement 
that our books were audited by the Hydro Breotric Power 
Commission. 

MAYOR PLANT: The Statements and the books are 
two different things. 

COMMISSIONER HANEY: I think your audit is a 
little weak, 

MR, ELLIS: That may be; however, we are willing 
to amend that, 

COMMISSIONER HARRIS: Have you ever had reason 
to bring to the attention of the Ottawa Hydro Elect#ic 
Commission any failure on their part to do things % 
that they should da, I think you said this morning, 
“Mr.Ellis, that you had had a number of arguments with them, 

MR. ELLIS: No, I do not know that I have had 
any arguments with Mr.McCollum, I rarely see him. What 
we do is to try as well as we can to keep our accounts 
in conformity with the Hydro system and it invariably 
happens that when Mr.McCollum comes down that there are 
some things to be adjusted, we have something in one 
Compertment that should. be in another and that is always 
adjusted and whatever Mr.McCollum decides we do, 

WR, MCCOLLUM: It is largely a matter of jucgment, 
As far as Ottawa is concerned any change in the classification 
would not be very serious, we are handling all the 
municipalities and we try to have adjustments made on 
a perfectly uniform basis, so that results can be 
arrived at intelligently awi analysis made by a third party. 

THE CHAIRMAN:.Have you ever called to the 


attention of the Local Commission or the Treasurer, the 
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fact that there was no audit being hatte of the receipts? 
Pa. INO yet would not consider that my duty at all, f think 
that is his duty, it is certainly his statutory duty 


and it has been called to his attention. 


Qe Did you bring it to the attentiond the Department here? 


A. We have in some oases where we have noticed no audit 
is being made, : 
Q. Have you in the case of Ottawa? A. No, we would 
think Ottawa was big enough to handle matters of that 
kind but in a case like Priceville or some small place 
we might take it up with them. 

MAYOR PLANT: I think we, in Ottawa, felt 
that with Mr.Tolley auditing the bills payable and 
the statements being audited by Mr,McCollum and the 
receipts being looked after by Mr.VanAllen under the 
supervision of Mr,Pennock, everything was perfectly all 
right and I do not think it can be charged that we 


have been sleeping at the wwitch., 


MR, McCOLLUM: We installed a system of individualx 


accounts in which the cumsomers accounteg4re being kept 
and I think that is a safeguard and I have never felt 
any need to worry about the Ottawa accounts and their 
revenue, | | ' 

WR, JEFFERY: I would like My,McCollum to explain 
the street lighting statement, probably he can do it more 
fully than I can. 

MR, McCOLLUM The annual reportéhows the 
relative state of the municipality, the number of lamps 
of each kind installed and the size and style of lamps, 


the cost per lamp and the total cost and the cost per 
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capita, Thdseof course are only approximate, in the 

first place our records of papulation ios from the | 

Government s#atistics and we find there is a big 

variation in some places and the number of lamps are 

changed during the year, so that it igs not possible 

to show it all in a table of that kind and the cost 

per eee tas a & very varying figure because the cost 

depends on the lamp installation, <A town with only 

ten lamps the cost per capita #s very small and in 

another town of the same size with more lamps it 

would be very different, Thé question of service enters 

into that. In the case of Ottawa they have a White Way 

System that was put in on the Local Improvement plan 

and that is handied in a different way from that of 

any municipality in the Province of which I have a record, 

In that they calculate the difference between the cost 

of the original arc system and the cost of the White Way. 

The Ottawa Hydro make their calculation and it goes into 

their revenue and if that was put in in that way it would 

be giving misleading information because that is not the 

per capita cost and we would have to exclude from that 

the amount paid by certain individuals, s0 I think 

the only fair way in the case of Ottawa would be to 

give it the way we have give it. Debentures are isswead 

by the local improvement and that money goes into the 

municipal fund and it does not go into the Hydro records at all 
COMMISSIONER R.A.ROSS: You consider it would 

be doing less harm by putting it in that way? A. Yes, 


MR, JEFFERY: The Case of Ottawa, it includes 


operation, maintenance and power, 
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MR, McCOLLUM: Yes, as I read the correspondence 
at the time the books were opened in Ottawa the 
seotion of the Local Improvement Act which orerides for 
ornamental street lighting is more or less ambiguous 
it provides how the first cost shall be provided but it 
does not say anything about maintenance, Ottawa decided 
they would collect from the property affected, not 
only the interest but the Sinking fund on the investment 
and the cost of operation and maintenance and lamp renewals 
as well, they collect from the City the cost of the 49 are 
lamps and the City pays for these lamps and the owners 
of the property pay the difference, 

COMMISSIONER HARRIS: You have said on behalf 
of the company that you would welcome any development 
for an increase i power in that district, if the 
Ottawa and Hull Power Company made the development you 
could make a contract with them for power? 

MR, HENDERSON: Yes. 
Q. if the Hydro Electric made the development what position 
would you be in? 

MR, HENDERSON: I do not know but we would hope 
they would sell us some power, 
Q. It is their policy not to sell you power? 

UR, HENDERSON: I ipaeaneea it is their 
policy not to but I may say that the demand for power 
ig growing more than Mr,Ellis seems to think and we 
would welcome any power development, 
Q. You are supplying a constituency that they are not 
guppiying? A. To a small extent only, 


COMMISSIONFR HARRIS: On the Nipigon where they have 
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a development of power greater than they can use at 
| the present time the loca] company is in practically 


the same position, they cannot go ahead and develop 


any more power because under the conditions as they 
5 exist they could not finance it, 
MR, HENDERSON: Quite obviously, even if we 
had more stock to sell we could not sell it at the 
present time when our stock is quoted ag low as it is. 
COMMISSIONER R.A.ROSS: In the Nipigon District 
I understand there is an arrangement between the 
Hydro Commission and the Company for the interchange of 
power? 
WR, JEFFERY: Just emergency. 
COMMISSIONSR HARRIS: The Kam, Company would 
enter into a contract with the Hydro for 10,000 hp. 
but Hydro won't sell it, 
MR, JEFFERY: I have ae ee heard of any request, 
I have never seen any request in writing. 
MR, ELLIS: As far as we are concerned we do 
not object to Hydro selling power to this company. 
YR, DION: The question of Hydro developing 
power on the Ottawa is of no importance because I 
believe the Ottawa and Hull Power Company are so far 
committed to their development, in fact they have 
stated that they will be ready long before anybody else 
and it is not likely that Hydro would make any development, 
COMMIS3IONER R.A.ROSS: Hydro mightpurchase 
power from them for northern Ontario. 
MR. DION; There is Sotircom for two developments. 
MR, ELLIS: Our Commission discussed that with 


the Company and we are prepared to ask the Hydro Electric 
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~ 3860 - 
Commission for power from Calumet, 
COMMISSIONER HARRIS: How was it that you 


came into the proposition under Hydro? 


MR, ELLIS: Mr.Commissioner Ross knows about 
that because he negotiated the whole deal; we exercised 


our right to buy the Electric Company out and we bought it. 


4 
. 
4 


We were at once met with the statement that we had a 
plant on our hands and we had not any power, because aa 
. ‘ the law stood a municipality could only make a contract 
for power for one year and the matter got into the courts, 
and then fortunately the Legislature put nee some 
legislation in 1906 whereby we could make an agreement 
for any number of years and we went to the Ontario Hydro 
and said "We have this contract. will you oblige us 

ie making the same contract with the Ottawa and Hull 
Power Company and we can make one with you" and that 
gettled the aawsuit and we side-tracked the Dominion 
Power Company and that is the way the Ontario Hydro 


came in, 


om -~--Adjourned. 
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